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2- State-Contingent
3- Sovereign Risk
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1- Short Selling

2- Financial Frictions

3- Moral Hazard

4- Limited Pledgeability

5- Adverse Selection

6- Transactions and Information Costs
7- Costly State Verification

8- Limited Contracts Enforceability

9- Investors/Creditors Rights Protections
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1- Institutional Inefficiency

2- Limited contracts enforceability
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1- Adverse Selection
2- Credit Crunch
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5- Underinvestment
6- Hedging
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1- Sovereign Hedging
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