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3- Gali, 1994, P.117.

4- Rodrik



TY gl gas Covie S )eas” 58 S8 JSw p (S B wluw J7095 (S Cwd 1

3 Ll gr S () FOlusieS 1y Jmame ¢ 5855 slacdss & 5,8 JVokzl 1 s
sl 58 5 e ss sl ¢ 5Ole g slaslasl S 548 e Sl oyl

35 b g ol plasil Glalllas g o511 3 (gl @o3T 2 b aaly s uimeen (g
53) 315 sy slasl & s gl T 5 Ll Il o ate 5 &S5 (Soer S
Lol sba eails 675k Dol slaejlys o oalatl |5 ()55 e sz eSS
(Gl Sl L bas e bl s 5 @) Sl a0 (5565 5 Sl

SIS 5305 5 JE Gl pwsp s Sl 58 L5 55 LYY Jle 5o g pgee 5 ol
L 555 oS et O 1 4 Il T .5 S adllas (gslasl slac b 1) Jbo Sl
s 6T (@Bls 53 dztls p VAV 147 055 L OECD 588 Ye (glaosls l eslizl
S g O L R e BN L e PR v P PRCH PR T ECHA|
Byls AST o peme 5 o BB LTy 055 Jlsen 4o s gleeiS Ol 25
L Nt N e S P | g PO S R R PN C JUC G U VPR
Jae 3 sty plowil s o511 Caies (sl b » Sl g1 51 (5 sline SO g 5
s (GDP 4 S g3 - 5les s o 1 (Sslime (5Ll 1 1 eslinl b S ps o101 0L
ol ol b 1y Sl g LT 5 Canl 0l awloes GDP 4 &Y cvs s GDP 4 iUl
S GVslae b s Sl s @ 00530 655T0b bl cilodnin GDP ws) 55 slas
Ll 5 s e slagaly Llas & b ys s 05101 Ol ees GDP 4 | 53 e o
al opl g odes sba 1y 35 IS OLT cdas o sty (S hiaspd 5 Sl 5 031 l3lae
F13 0L J guamee Sl g5 5 g3 6311 o |y site (s1alaily O g S s sl

Sl 328 m 55 Solow Llasl Sblug 5 s o3Il |y (58 site  Sad S5 LT
Tl 5 SOl Cps o obe oS e pl siaspls dlee oyl Lol sl oles OECD
Szl o me 3 1S &S (5855 laskanl wm S s 6T .l o gt i
Sl 3l Cmilen (sl s S5 bl shls same sba cdkzes Sler slaslil
Swls Olegy glaslasl cjle Slgen 1) (gl o S w5l dss ST .Lsl3T

1- Fatas and Mihov
S o3y ol g 2 (V¥ sse0 5 ol 5 (65 4 (ol odd oslizal Sy o1 (.:{)@jl Q}.:w;)):—\'

J)‘-\:)?jl@Tw.)ggla,c\lmb



Y o3lod a33195 Jlo (1 gl — oMl 555 9) (SOl dolitdrg sy dobidad YA

313 6 i sulow 63137 &7 (eabaml wisls Ol s T ks (55,5 lacdss
oIl il Slewl g byl gl slaml ol 55 copl pl (Sl (6 b Sy o me 3
e S 93

SUb o) s oIl G dlaly g DladeS miy )3 &S sl ol Slusl s,
o Sl 4zl g 95 03Il 5 03 g stie o guamee bl g 5 (S s C,tsmr“ém,;
S sl gl o8 sl Ol JE Ll S Wl gsa 1) s SasSeus
lasls |y Sas’els (B Sy @tsu,j.us\;m::ﬁ;»_

ool -¥
) Sl sde 5iST St ONST e wly SRas ol @l S s 4
3y5n Slesls Ll bl S 503 Gls5s 5 Shbl Ol o ey zed oy S Ol ) s 50l
OleMbl 039w iws 3 44y L S Cbb"u ol Yo G YAVE YL glaosls coslatul
53 Losls ol Sslize a5 b ¥slas 1 pin Sl sl l o Sl
53 LlekeT s, Trading Economics’ 5 'WDI sledbl slaesSL 1 iass o)
Lo a5l o sy ool (il 3 5 (B laie 60 e (6 o S (63 500mn 3\ 50

.rﬁ.wt‘a.l.flt aJ)}T)}.i.fjAJﬁb‘)}&)l?w‘\{uazb.gw‘ c.LirdL_:'Q}J.!t-l )H-l

Jo S pxio -0
Solw S Sbilugi - A
GDP-G s 325 GDP ;5 o505 5 pas GDP Sl s b g)las S bl g5 e

Tl o 4 5 s it Ay Il Ol el D g 43 il il 0ks ity o

1- World Development Indicators

2- www.tradingeconomics.com

4 ez plad 5 e SOl 5488 8 Jg doly 5 ol Cad 4 Loy Sl eslinal tags cpl js =Y
L ey g Llodd dlome L) 5L e 93 Lol Oline Ol il Dy 50

ARCH s, =Y 5 s lbkul Col pul danlous =) il 0lss denlons Sllu g gy 93 51 2agh opl 43 —F
g EAS Saadii 5 ¥ P90 320 oI O

L@JTQ}L{SL«JJ.:)‘A@L&d)bt&/«}QW‘J}J})}‘@U}.\J‘:MB}}MJ})}J,&l{lﬁb}rﬂf)



T4 gl gas Coie S eas” 18 S8 JSw p (Jb G wluw J7095 (SHs Cwd 1

<90 oIl -
OV s slakeTys s slaey s
Gop 9 T app ¢ app U 4 Suse 4 b Sl Dlgea Sy ol
O ol s el by I8 4 s o5l (.;uxij WO s S, elos s s s e eslizal

.-\.wjdnjlmmY@‘j}w;wtﬁ)\f)\é_gﬁA:bef_gd_gbo)‘ub‘@\JQJ}:?J:F
&G b syls Sblug 568,50 SIGDP s/ 470 1 Sdas o3Il s Sl &G

NAZNCMA ISR

LBl (o9 b a8 -
JSGDP & 5 Slsjly 5 Slolo §saze Cond Sy 4 2Ll O35 5L 42> ke
el ol J..p\>

B o 2o 3 (bl 9057 -5
O 4 s pine Saslil a3 ey sl s 4ty G0 s5T G S S Sl Y
Syge OT 53 5 Al bl Sb) Gl m I ol Cwl San 1,5 sd 4 S
in (Sl b ar pgee 5sbe 6T o 050 5

180 Olizabl pebans 53 LLCT 05037 31 aalind b b siie gl 5 5 g0 S¥slan plad
ol bl S hyls 55 SVl s a1 (1) cla.u)a S glaesls .l odd cwy

sy90 pid 9 KAO 05037 95 5 u\.asw\\fuis,:g;\vﬁ sty S lens b?r_ajmu.u.u{

15 ot o3lizl ARCH g, 51 Jool S bl 5 452 s bdsr )3l ol polie 4 by e
el 2 et 53 gbaosls slam ¢S, opl 53

25 sladlie 3 eslizal 5550 g3 6311 6 S 050 a5 b Gillas dlie ol 53 s 6311 (5 S o310 s, -
!

XY o e galamdl asliian 5 o g3 o5 5 slamdl LIS COVFAD) e (g

YA oyled coabal la ra gt (Ol sleamsl ys S gs o511 C(VWAD) cadim S| 5 e (Ghosea 3L —

2- Fatas and Mihov, 2000, PP. 3-28.
3- Stationary
4- Levin, Lin and Chu
el odalive BB Cow g 5o c,u -0

6- Cointegration



Y o 3lod a33195 Jlo (il 9 — oMl 35595) (SOl dobidd gy dolidad Yo

b s e Oloj b 53 45T ol e oy cizteon a8l U jicte |5 ool 43 8 )13 oo
b o eedd Oakily 55 Dol S DY S (5 b S 0 IS KuS
Al Lps Sl (6,8 ol 5L 6L Gl slacs & (Sose 5335 O3l 5 s 8
355 6T 31 (ot SLS 5 a8 5,05 350 5 Ol ) il S a1 andlil (Ko O le

Jasl Sl 6,8 ol 0g oS ABL il

@B W 9 258 @ -Y
S o Slilugs 9 095 oMl Codi 3l Olsiedy o Cuwlew (o L9 -
ol S IS Wl o S35 oS o LT &8 313 5 on s cn) (o 4 el s
bl s b gobs SIS Sllus p 48055 sdiS s 5l oyshie ol 6l dS Hlgen |
Glp s onl 03 3sh o 6,5 0310l (GDP-G) o sues GDP 5 (s s « JS GDP
ol 0l 03l b | Joe 1 (65l S Dbl 5 51875 55 oS o alasly )

Sl Gt ol 3 Ll 3 S eslil 015 e Ssline glaylpl 51 S s 5 ediS El (ol
A{ﬁjasﬁabbQTdﬁfo)’Uj\vAlﬂjch...u‘a..\.i':ab@|d)ba}\x‘&c\.€i—l’djabbj|
bl glacs ps 4 SVl 5 SUbe sl (6555 5 5l el b Sgs o511 g o Ll
) L5 g0l 03 5

o b ol K Sl S ol Sglite gl pl 4 a5 b caslsl s opl b
:g"'ij"figs" Jds 4w B s j8s 5 suS e oIS

JS sz Sl g s 583 5 sliSTCos -l

(o e O pan Sllag 8 g eSS0

(GDP-G) o yas Jpams Sllos 5,835 oS s Sl

J}&GAu;w)]:JJL{&[AJ:’GA)‘c)lﬁ.’«w‘LJWr.AQLL»}:JJ)KJ?owQ:.ﬂJS\cM\)‘))

an &

I Jyazme Ollug g s 045 oo Cudd 1A
sen Ll O ge S5 (S gz Sl g s 51875 5 0 liS i bl oy 61
o (¥)it =a+ B.Gov.Size; + Vi

1- Granger, 1981, PP.121-130.



T Sl gas Couie S ygus” 50 (SHld JSw » (Jb S Cwbw s7895 S ol 51

GOV.Size 5 JS Jgams Ai) &5 51kl Sl ol 0iSOL O (V) otast dslas s
Silglacsts,,  SUL gladeT)s

w‘ ( GDP 3 GDP 5 GDP

ol o 4 & a5 55 873 5 oS s Ol ey S g3 031 clslae ol s

s ey s

1 N A 3 eslazal \-’) CJ)J o )Ll ekasylis

el o 03537 i (sbaesls ¢SS 5 Eviews 6 1l 5 ) eslizal b odisl dslas
Cwses GARCH (1,1) jleslizal U o) ojleds Jsdor 53 J games LS F 7 2okl O3l o
Dl odeT

S 4085 8 a3 Lo 05051 Sl olinal b s ¢ Bly il s Jlo Sl 51,
ol b 1L Jte 5557 5 ecinsilis 0T blis a5 5 o sbb loosls Juto ol 5 e OT
e ol 0905 4 amils Og3T Sl eslital b i 55 ho ad sl (g 22550 plon]
2 Ao i pln 05037 53 (3315 b iz Sub S (sl T 1 e o 3l o0
03n3T s e sy e)ls ASTh T Doy Babat y e 403 5 T 51 b0 03 St
T 53 o 4 i o laiun )3 S 0 g5 T Sl 3l L oS S 0 0L o) o)l Jgulr \ dslee
So 4 U150 0353 & 3,515 O 10U rasle 85057 gl ¢ s 2355 g0 35 +/40 Oliabo]
Do g B b 3 a55T e s Sobe e 873515 09eST

" ol giar (S gas 30 5 Jgatte Dblugi p H7 893 oS i 1) Joue

Wasly e
Y/0YYa eATARALA —/AYFFY
(#/V¥) (-0/VoR) (-1/0v4)
OV iy /0¥
Panel model Fixed effect pool Pool

Sy Jels pat oyl

G Slelome sl

ol odaT Sy 3 a0 3037 gl Lol codd (513 55 gl ESTESS s | SVlre o 3l s 4 -¥
35375 Dbl 5 Ol o ey 2 il (6o 5257 9ok 9> dslan ¢ BT DeMBT 8355 o s 53 Jds 4 =¥

Llodis )JUW}J’.}}}Q\)lﬁ‘4q;go‘ﬁ‘aﬁ‘ﬁjléh)}.ﬁ.§ar}wd)hﬁ)sw.g;w‘o.l&



Y o3lod a33195 Jlo (il g — oMl 35595) (S50l ol gy dolidad TY

T8 Olebl mlaw 53 VOYFAL L1 1AVE-Y 8 Slej 55 55 sl dslas 3 By s
1N &S das s Olis b pl (@Bl 5> Sl 0355 il 5 5e OT CodMe Lol el ylsbins
Lo 33 YOYYA |y S J guames Sble s (875 55 oS ol Ol i) S gs 03100 5 ol 5l
oS o syl 3l 5 (SO Olsea dgams 4 SIpd e Sod el gl as e Sl
L J8 s Sl s S (i JS I Sl g 0357 Jlpan 4 536 L 5187
el RBC blsalassl i b 3l se mmls opl 457 03,5 s

4:;)?}2).)) s oS Eus Olgea SUL el ys o) ojled Jgutor £33 dslrs 4o
SIS 5=V /YAND Slie b 0y V48 =Y 8 Slej oy 3 asles ol 53 By b ol ol
o3l 4 J gares bl g (Jsmamen 4 Sl ladeT )5 o 53 /) il 30 L ool lsline
Bl Cwl o St UL GlaaTys e 5 b e Sl do)s 1/YAN0
Wl 3L&5 5 JE ke g b b i ol 53 eaT sy

S Sl ol il 5 875 5 0l s LT oS Cllas ol gy 0 S¥slee 1 3
Sl g 5 g3 000 (e b Sote il 5 g 2l 310y o0 Aas PR ()l
Sy b s Sl 55 6,3 Sl pite Sl (S (ol ply 3,13 Sl (5l S
ol 53 G R o el e oa RZ 03y 0l e sl el 3y 50l S
o5 JS Jseme Sl g Llg god JolS sbay Cgs o510 &5 das e OLES SYsles
Aas

ké‘j‘)ﬁj(ﬁt}?J‘ WJls (51 ) cmyp 3590 Sla)siS axs g s QYL&S\VEJLA.L» Jds &
o et 4 3 i 13555 1 (il p3lae SESYslee 55 ol s CIENT 055 CoanleS
35 63133 5 T e 5l ply 03,87 bl S¥slas ol gl & 015 oo

GBeT )3 o Gl () 53 sy p 3550 Sl 5EST 53 &5 3.5 ams 015 or ¢l ol
S e (655557 4 b i Sl gen |y (6l S Sl 5 Ll 5 o  guamms 4 g
ool Sl el (6 2eS U Slbleg (il ails 65V Jsame 4 SUL glaaT s
ot 3o SasaS 53 pemen (el SUL sladeT,s S8l pen Sl e 4 o

s cod Sl 1) g Slle g drodiS Tl wile L8d J geames 4 S s Tl S



TSl gas Cotie S ygus” 50 (il JSw p (Jb SBCwbw 57895 S ol i
Clas glaaysn oyl s (RBC b lul ) &S 0 W5 1) Jgames bl s 4k
.J{leaJﬂ\p\}gj}istdequUL»‘,}c.\..'::szbGDP):L;j:iﬁWLg)):f
D pan Oblug p 7095 oS Cudi J1-0
Sl 0357 Jlgen B 1 S35 oS T 350 53 (e S b 0L o) gb0les
U.Mw.,‘dml) s .))\J J;%GDPJ’;‘ Q)Ju Gdfmj;ﬁj‘é; J;G -\ATJJ]’L;LA
5 Shes opu g S 4 (e Ll (ooladl ol s Slleg s SIgs
kS T I galie ‘_suo":.al;) BYYN L EN ST gy é“jfajs- oS

.C_,.w‘a.a\.fb@.bh" UMJ)J@-)JQ\@L‘G&)%@@J,}J;@QUL.«:}}J.:)KJ}#-

G of guias (S 59is” 30 B yan Dbilwgi p S0 oS Cudi F1-Y feus

ally i
CIBYYEYS YOOYVY | J-q-04F
(\/0¥%) /-9) (+/1¥a9)
A Y A
Panel model Pool pool Pool

S Jels bl
s Olelona i e
558 0 odalin & bolen (uwl ool Cwses ARCH (1) 51 oslizul b 5 jume Slble g

bt R? o 133 551 Gb (ol slacadle 5 5 lsbine (ol sl shu 53 il
N Gl Sl 5 Litn B pae Dllas 5 )05 oSl b daly opl gl ls (sl
ol Cneds sl S 1 53l o (5 hbkmn 5 R adl .l S J uame Sl 5
ege> Jgame ) 50e5 owiiS Cul Sl
S S5 eliS o Lot 1y ST Jguaee g bS53 48 515 OLES VA Jlu 55 &S 555
ol bl IRl e 5 DUL e (g o311 b o (1581 puamee 51 T g
a.\.LJU &j& d)&u A:)LLMI)J 89 b CJ}J cj‘.;\.?‘ 9 LS“" g:,.wl.:w Q‘j\ rLu" ) J:.l:r.'f

cM‘:‘)é.JﬂwJﬂAdjé@}QJ@\J)MJ\WU;;)&JJ@.:}:?GA



Y o 3lod a33195 Jlo (1 gl — oMol 555 9) (Sl dolitdrg sy dobidad TF

(e o3 Jpams Ollug 5 e 4 oo mobee Lol Co dail) () 1 4
il (9> Jide 035 L s & e bl ol Sl Sa LT

oyl gan 25 laaT )3 55,05 S 25 laceT )5 4 gy 5 5550 (Slay 58 aT 3 0 g
3 a4 S 55 gl Sl ey (3 O b ol S LT e (SL3L T
TS i (g0 35 J gz DUl s

(GDP-G) s 35 Jspame Shlog 5 g5 oIl o dlaly b tnp pl @0 el (61
3 gh 035 et g3 Dy g 4y S S 5 skiie Cal 4 35k g

o ()i = a+ BGov. Sizey + Vi,

B0 ) 3 ol s .l (GDP-G) (oo 5ot  goames L3 & 5 iSOl YP
Sy Sl eys3 el ok wlyl oF ojlad i 55 L (sbaesls ESUST b ok 03 (e
el VAAFZY 104 188N 48 AVEY 08 5 5w F oyled Jade 5o ¥ 5 Y ) SVl
Nslian 748 Olabl prlawr )3 al b 03 5 oo outalicn O o jled J gk SYslas 1 oS &S 0lea
ot s O oslas Jpdr gl ol a5l dsles 4w 2 RZ 87 Jl 55 e
LS e b 1)) ol

G ol gas S ygus” 30 (ogas Jeamme Dby p 345 ouis S Jgus>

Wl g ohie
Y /Y AN
(Y/40) (-Y/YF¥F) (Y/FYA)
AL n AL
Panel model Pool pool Pool

gl Jls o toglel %
oo Dllors 135l
(ol e (0 s  prazes DUl 5 b J gramen & (55 ol S il (0l L
I b s il i 55 T o e Jgames Slla g cdisl 56855 s 55,8 om
Jgames Sllu g cms 315 ST J seames Sllo g e 0 S (5 5680 55l oo &5 Soslis

4 Hoo GladaTs Gl o daly bl GRIF1 o et sz DULeg I 2k



TO <ol gas Couie S ygus™ 50 (il Sw » (Jb S Cwbw s7895 S Cul i

Wbl e85 s e (sl ply el e (o0 5l e Dbl b 5 e
3 e IS s Sllug o (gosbay bl o 2 po gt 5 S g Dbl
Al SRS o g2 J g UL g

2 SaSs Bl s S ghanps 8 D85 et i OS5
A g5 SaediS Lol LOUL 7l 53 AS ) g5 o)z 2000 slas 52

JAS Sl pie b 5 Jgaom Sblugh p 5395 owiis i F1-2
wdl e, 55y S Jgames DUl g 5 S s oIl o (658 alasly (dd ali>Me 457, 5b0ka
SUL GladeT s Gl 5 e (GDP ulal ot Jaw) (o slaas jo sl abasly oyl
2er S a6 s sla e 3,0 Ol 03 e (GDP oy ot )
Sl sle Gy siS e Coo e Bl S0 dpame Slles a5 s ol
IS 5 sl Dl slaml O3 g 5 a s J ST e Sl C& el s I 6ylsy 5
ot S g ) S (8 Jold) JS' Jgame el S Slail b Dloyly 5 Sl polo
Sl ¥ Y ) Wslae aw Jold F oyt Jado Sl s OT 53 gy 2 5550 (Sla 5587
3 mSS S p g dsls 53 5 J ST e Olsiear sbasl O3 b ) 3l pss dalas o

Tl ok oslizule 5 sgen 5 ol I8 51 65, 4 od 2 e O siea L e
035 05w 33 5 dslae s ol ) ojled Jydor b Olon oF o5l Jgr Ul 055

w0l 4.11)| f aJLa.f}» J).&:—

o (¥)it = a+ B,Gov.Size; + [,0penness;; + u;;

o) el ol eslizal Sdgs o3Il Ol gsas (GDP o o in) (o5 laas o 51 s ol 53 -
S alae o 03 3L s 4 4T e 035 adss 55 (GDP il ot L) (5o slaseT)s L S¥slee
eyt ok ) S lakeTys (o Olomen L 3 Aol s pen pd e s o OT 4l

Al L i (GDP
oslad Jgutr 53 ¥ dolas 5 alie 5 @S 5> U8 e Ol e (26 T s 5,803 3557 1 55
OT alyl 51 w2 3550 Gadlo 035 oS 5 ol 035 Cpaisd alolas 53 Waosls 35aS (S s @ Lol 20 oF

D4 p (5105 >



Y o3lod a33195 Jlu (il gl — oMl 555 9) (Sl dolitdrg sy dolidad T

oslazul CJgs oIl Late 6l J g 4 Cdgo T o 51 P o)l Jgd mb
el 03 S

O35 5L 4y (i i€ &S boles 5 ST e Ol 1y slasl 05 5L 4> Openness
(sl diime S 59, JSGDP ; & Sls)ly 5 Slpslo g geme S b Sl l 3Ll
O oyl Sl (F oyled Jgua Jgl O giw) Lol dolas 51 slamsl 05550 455 jite (ol
Sl Sy Gecdss Dl 56K, idss 1) b e Caw 4l
0355 i ol oF e g 33 O s dsles s (5 Sy | g0
Sb s g sie daly Gl alul 055 o 4N 45 5 sbolen (ol old 03] Cpade
5 B G 4 s G S dales b sdaliie Jpame SULey 5 sladl 03y
355 gn a1 P oslad Jpudar p g 05 53 OT gl 5 Sl ok 033 e ' 5 5o

o ()it = a+ B1Gov.Size;; + B,0penness;;
+ B3GDP per capita;; + ,GDP;;
+ BsGrowth;; + u;;

OMie 5| 2oy 33 &gt 5 B1 oo oldis .l Hlsliae /40 Olabl pebans 5 By o
3 GDP ws, FF oS 0L OY ol dslee )3 .l oF o)leds Jgdr )3 sl O 52 5 ol
oy i8S e )ls S gs o3Il b oo Kaeaer 4l GDP oaslzs GDP per capita
Oy Lyls 658555 slacdss cpils 4 bl &5 046 pl YU &l w LT, |
7S Shlag 5 kils & Gladlana s I oteew s 4 s f slaidss ool
Ll g

L e S5 010l 5 ST J seamme Dbl g b Ll 5 oo oS das o 0L |y slzzil o515l GDP
GBS FeSa S glay a8 (sl ails 2l ause S oK sl ST Sl ULl
5 Hls G i) O8I S S glacdss L sl 5ES WOLL 5o 5 Sl LSy

UL N PRV N V- RURH PN T

1- Rodrik, 1998, pp. 997-1032.
2- Fatas and Mihov, 2000, pp. 3-28.

ALl o STl 35 ases it o o3I 3laBl 3 6l T3 A, Lo i S o STy 0 sl Y



TY Sl gas Couie S ygus™ 50 (il Sw p (Jb SBCwbw s7895 S Cul 1

3550 e 613 By o i oF oyl Jgdor psm O g 53 0350 o0 dlaDe S sb0kes
O s Sl lsbias 790 Oliabl o 53 35 By o o lsline Lol ol s
oo ol sl Ll o g ss 0T Sblu g el 56555 o5Lal GDP ax o 45 das s
Wl l3lian 140 Oliabol rla 55 5 03 9 sl Gollas B s b Do ol b sl
A3 53 051l g b e (ST (gl ke 3l e3lizal b oF o ylad Jgdor p e alslne o
Jsdor 55 & 5b0len das o 1y 5V R (U 28 sla ke 5 eslinul Cpimean 23
dalas aw a ol Sl 31 s Jue 4y LIS 4 g0 se)T ) eslitul b oo sd e otalin
RGP P

L(GDP s o Jini) (93 slaas a0 o dlaly oJ 287 (sl e 1 esliznl b oyl ol
Jgame Ul g L (GDP alal 5 oss fsuwd) SULe (ladeT ys daly 5 Coie J guaes bl g
el osls a3 RZ 5 g 30l o o e J 257 (sl it Sl sl (ol _ite

g6 SRS 30 J S Sy b I Jgammo Slilug » 57095 oS Cadi §1-F Joo
JAYS-Y+ o q Gl 35 < f

aialy yae : GDP w7 5 wlilugs
) ) QD)
YIVY +\Y YIOYYTA Y/ovYa .
Gov.Size
£/Y%) Y/7Y) IVY)
=YIYYYYF -Y/+#AYAY
- Openness
¢-1-Y0) /YY)
-Y/70E-y - GDP
(- +q) ) ) per capita
VivY E-vo
- - GDP
(YI£7Y)
WA AT
- - Growth
[QYAARD)
17y «1OA <10y
Fixed Effect Fixed Effect Fixed Effect Panel model

):."ﬁ J.>\J BL t B)LAT *

s Oleloes i e




Y o3lod a33195 Jlo (1 gl — oMl 555 9) (SOl dolitdrg sy dobidad TA

QJjéoj/w'/jJ’J}mo Qb'b}iwg‘téq/))rjjbw)x—

Canlew (sl 5! j\JfJW QUL»}S)QJ}: cj‘..f\.;\&:gﬂ\.lm.b )lfj)'uj:.«éf): Sy
oa ST 5 UL olg F 5 ine 53 51 skt e 405 ST eolinal Ol g e 50 el e
JWQUL@S@QB@@@;@L’&Q&)\}\ Olgeas GDP ol o 4 s Jbe
-9{"'3-4";}16‘ QL_JLA U;'il"" Cf}de}.ﬂ;u Qb\.w}; @l‘)‘bk\b\ cd\j:L.: ol ol onlaiul
I g Slblug g OWb 216 &5 F1-I

s o g oS ST kS o e 1 65 Ol e UL Sl F 5 S ol 5
d)v",' BL J.'.) drﬂ;) d:bu @L’b g;.w‘ ol abL&.L#‘ [ JLM‘ “"“ JL.-' BL j}é—:ﬁj

Raw| D-LAT ) a)La.ﬁt
o ()it = a + B1tit + B, Gov. Size;: + u;;

Dl dsl dolan )3 0358 o0 daodle o J5b0les .l glg SUL &5 oSO EF
2 dslas R? il s g 5 e JS Jgames Slileg 5 DU Gl &5 o Al o ojles
535 (GDP s ot ) s laan o cpn dlalas 55 5505 H1 3 (ol sl o
Wl J8 4 S gs 031l Ol giea (GDP ulal  ods fraw) (UL (gl )3 ¢ s alslas
S o a1y S ol Do ST 5 (SlaodiS o alasl 0355 on Do oS 6 S 00kes

S oslizal ol Jlsbins 78+ Olivabl prlaw 55 5 Cute p g 5 09 dsles 93 55 35 B co e
Sl 5 502,58 ol (S il 53 ¥ (b s ks Olsse DL Gl F 5 ke
sl 03 50 alasly ol I g5l e 57 4 5368 S

dT -
Ul 'Cf'tLél}); d_y=t.w\a:}5Q)yanT=T T LY ss i 2l DU £ sl 0 i )

el g



T Sl gas Couihe S ygus™ 50 (il Sw » (Jb S Cwbw 57895 S Cul i

Bl 18 &3l giar Sl gl 38 J5 Jgamme Sllog p Sk 206 &5 51-0 Jav

1aar-v-. .4
g S Panel model
-YIFYAPYY
Q) - ofeef Pool
(=+/-#VY)
YIV-£2FA AVAZYARTAR
) ARY Pool
AIYEY) BNYY)
YIYAZONN -VIYEOYAY
) <IYY Pool
(\/IYOF) 0/ +0)

.P‘ﬂJ"—‘A):tA)LAT*

g Oleloes i e

I Jgarme Sblog p (Mo Bl 4 (Jbo sl (H3EL F1-
4 by Jo Sl 5 pase S 1) LS S eas oyl i ol )
4 b Sl a3zl sl ol e (e S e 55 1 ol sla S
5 Jpame Sllag daly S 55l Ll o Olpl ol LT Sl s 5 Sl S Lol 5
R BRCAPERSINY

GDP ., & Oleds 4 Jb gla i glaby (iiS L Jb cale O
dolae ol o oslimal Jlo e Olgea SUL ladkeTys Sl odd (g, S o3
sl 0 sl Y0¥ Lo )3 ssgee 5 ol g s S

6 (Vit = a+ B16;x + BoGov. Sizej + Vi ~

JS Jsamn Ay & 55 Sl 4 o 0 dpmalons Jlo Sl (glabals 2287 oS 0L 6
@ O e 4y S Il Clew 288 ol ) ooy a0 F oslads Jgdm Jgl dslae s .l
5 Solalre pdor dsMe &S b0kes ls o S pame ULy GDP .z,
Wl (e Do G113 o Ll €03 5 Sl dslan ol (S hasm 5 5 l5

S5 S LS eand 5 e Ol ety Jgeame 4 g3 o sloue v lip g dlalae o
Sble g 9 Sgs o3I o abasly eols oo Ol > e S boka (ol ol oslatul



FY o slods 33195 Sl (G121 — oMl 5 55395) (SOLadl dobiidg}y dobidad Fo

Sie oa dslas R? Ll e 5 lslins 190 Olabsl o 3 35 dhslas ol )3 By s o
Aas e Ol 1 6 YL

ol oslizul (g o)Ll b 5 ke Olgea Jas gadeT s S p g dsles s
SVslas 5 Oles 5 ol Hasl llas dslas pl o Ba o ilslias 5 Cudle
oS Ol 5 035 slsline 140 o 55 35 dslan I By s o S o b0 elas Jaus
R2 51 Y0 dsles ool R? Lol Jbo b 2287 5 S Jgams Sl o St dlai
wuily (o Canliw (ogaly &5 das 0 Ol g adan opl 5 Sl ) oyled Jpdr Alslee
A2 el g |y JS d pames Dbl g I (6l
Sl 50 gl gae Slasgas 53 Jgaome Sblug p (Jo Culow (AIFWL F1-F Jguer

12407+ -4
O S 5 Panel model
=Y/ SYOOA
") - ofe e A Pool
(+17AN)
YIAOYAYD f/-fY\YVE
4] </ Pool
Y/-YY) FIYON)
MNYAY <A A VARRR AT
") AR Pool
/-\%) -O/AYY)

Fl Jls patelT

G Olealoms st Lo

IS Ll 4 Il el m3galy e Sl eslizal & S35 ez o OIS
Aejsléﬁj:ﬂwggujlki ool s el oajg.'- :leu»\dl.;e@lﬁ): Su® (b 5 paxia Ol goay
.MyJ,MQUb,;}d}>aj|x|@\,@¢}:

Bolgiis 9 (5 5 40w A
385 35S A G 8505 8K 3 sy p g0lasl Sllu g Sl Sl Sl 3 cdllis o o
e g o o) (S (SalaT ) ite dlasly 57 S 0 Oy 5 (O ) Jal) S
oty &S I3 03405 5,55 (GDP-G) Lo 525 J szmes 5 JS J guzmee Dbl s 5 (GDP

O > JW.’J;‘J}M C)LL»:}J}(GDP u"’l“"'\jf ol Jiu\xf) L;"J)J 6“"\—1;";;:4



FY Gl gas Coie S )eas” 58 Gib8 JSw p (Jb B wluw J7095 (SHis Cwd 1

il w4 caslsl j3 5 S LT, 2B ol 5 S sla e Sl eslizel (ol Coe
5 oWl ol 5 sl Sl esliml b gyl IS Sl s Sdgs ojlul o el
w13 873 5 oS S s (slasl 3l Olgiea (S Ll b 4 Jlo Sl p3ialy
):GJI){\jsd\).Ujde‘g:qu&;@w)sdxgdﬁi:ﬁjsd\S.J&ubr.&.abhu
At (55l JSew Sl g 5 53 031 o Al S g5l s 5

i p ok ) s slaanja candllan 5550 sla,y5iST 45 4S5 S s Ol
las a2 pl &S Csl J guames Dbl g 0l i aSh (s _oowlin oS s (GDP
31 Edss e O b1y e S idw 033 5I0LL s 4 56 ) e wbRBC ks
b ol et 3 5d o ol S i (o35 e 03,57 Cawsts 5 JS s
03,5 Jlsnn 4 536 5 035 Lo )5aS ol )3 pmlie el SUL GladeT s 7 U8 0
el (o0 g2z J gz 5 JST J grames DUl s

D) L;J.?df)}i GDP 4 UL w5 s a8 oS s coeT Consas B eyl
& am g bl (650 ses lasl I cliyls 5 56Se S GDP w gs 7 ole oo
JUS™ S1 acdss 4 058 s Ol or e (655 Cobe 5 okl Cewda o 20 S
(GDP & cps gl o (15 53) S 031l 0557 S 8 4 536 (65l oo s
slgti copl ool ST J 1S g b 1y (6)low gla S Sble g il 5 o 3l ol g diten
5 Ol Calitee (slaoly Lol Gy b 5D GUL al 5 28 Sl eslizal b il ss o 550 00
I Gy UL 6K 3t g (UL w555 el it SUL (Slag 5 b jas
1y slasl cams 53 5 5lsen 1) (gl b [ Sble g 5 X552 GDP o SUL T 5 s
ool SUL GladeT s 1 iU &S ams g g mS alS Gb )l uoen ST 5100
S (ol K Dbl 51 015 oo Sl g3 slaas 5o



Y 03lod a33195 Jlo (il g — oMl 35595) (SOl ol gy dolibd FY

&Uo

b -

O3l lidinss da 3o k5 Bl miwslassl COYAV) OB ga 556 5 Lo jiboas s 031305 41
O oKl

csalassl gla i g (Ol pl slasl 53 CIps o3Il ((WWAD) ok ST 5 pmm ((Ghames il
ALV

(5 A S ple der 5 O sladl Glaclew 5 (5555 (VYAP) &l el 5 0 gl

s (g8 g0 i 3Ll ((VWAY) das| ¢ cono ( jan

XY opled gsliamsl asliin gy g o510 g slal oI5 C(VYAD) de (s s

OT by o 5 (55l Gl S 60555 gy 1 COYAY) (ol o 5557 5 ol il 2 S
(SE 3L S s Sl S8 Ol sl s

155 esalasl NS (slaJdow 5 425 55 J o o COFAF) Gk Lo 5 ol ! (xS
SE sl tass 5 Ollas annge ( SE 5L

MBI 55 50T 5 Sl Olejle g doorl daz 5 3Ll 08 5 YY) &Sl g bila
sl

osY -

Acmoglu, D. and Zilibotti, F (1997), Was Problem Unbound by
Chance, Risk, Diversification, and Growth, Journal of political
Economy.

Aghion, Philippe, and Marinescu, loana (2007), Cyclical Budgetary
Policy and Economic Growth: What do we learn from OECD panel
data?, NBER Macroeconomics Annual, Cambridge, Mass: MIT
Press.

Alesina, Alberto and Perotti, Robert (1996), Fiscal Adjustment in
OECD Countries: Composition and Macroeconomic Effects,
NBER working paper.

Alesina, Alberto and Tabellini, Guido (2005), Why is Fiscal Policy
Often Procyclical?, NBER working paper, No.11600.

Asdrubali, P. et al (1996), Channels of Understate Risk Sharing,
Quarterly Journal of Economics.



P Gl gas Covie S )eas” 58 S8 JSw p (Jb B wluw J7095 (SHis Cwd 1

Badinger, Herald (2008), Cyclical Fiscal Policy, Output Volatility,
and Economic Growth, CE sifo.

Baltagi, B H (2005), Economic Analysis of Panel Data, John Wiley
and sons, Ltd, Third Edition.

Baxter, Marianne (1995), International Trade and Business Cycles,
NBER working paper, No.5025.

Beaudry, Paul and Carmen Pages (2001), The Cost of Business Cycles
and the Stabilization Value of Unemployment Insurance, European
Economic Review, vol.45.

Bogdanov, Bogdan (2010), Cyclicality of Fiscal Policy over the
Business Cycle: An Empirical Study on Developed and Developing
Countries, Agency for Economic Analysis and Forcasting working
paper.

Burns, A. and Mitchell, W (1946), Measuring Business Cycle, NBER
working paper.

Catao, Luis A. and Sutton, Bennett W (2002), Sovereign Defaults:
The Role of Volatility, IMF Working Papers 02/149.

Delong, B. and Summers, L.H (1986), Cyclical Variability of
Economic Activity in USA, In American Business Cycle, NBER
and university Chicago Press.

Delong, J. and Summers, L (1988), How does Macroeconomic Policy
affect output?, Brooking Papers on the Economic activity, 2.

Granger (1981), Some Properties of Time Series Data and their use in
Econometric Model Specification, Journal of Econometrics, No. 1.

llzetcki. Ethan (2008), Procyclical Fiscal Policy in Developing
Countries: Truth or Fiction, NBER working paper No.14191.

Imrohoroglu, A (1989), The Cost of Business Cycles with
indivisibilities and liquidity constraints, Journal of Political
Economy 97 (6).

Fatas, Antonio and Mihov, Ilian (2000), Government Size and
Automatic Stabilizers: International and Intranational Evidence,
Journal of International Economics 55.

Fatas, Antonio and Mihov, Ilian (2003), Fiscal Policy and Business
Cycles: An Empirical Investigation, INSEAD and CERP.

Gali, Jordi (1994), Government Size and Macroeconomic Stability,
European Economic Review, No. 1, Vol. 38.

Gavin, Michael and Perotti, Roberto (1997), Fiscal Policy in Latin
America, in Bernanke, Ben and Rotemberg, Julio, NBER
Macroeconomics Annual, Cambridge, MA: MIT Press.



Y o3lod a33195 Jlo (1l — oMol 555 9) (SOl dolitdrg sy dobidad FF

Kaminski, Graciela and Reinhart, Carmen and Vegh, Carlos (2004),
When it Rains it Pours: Procyclical Capital Flows and
Macroeconomic Policies, in Mark Gertler and Kenneth Rogoff
(eds), NBER Macroeconomic Annual Cambridge, MA: MIT Press.

Lederman, Daniel And Maloney, William (2007), Natural Resources:
Neither Cures Nor Destiny, Standford University Press.

Manasse, Paelo (2006), Procyclical Fiscal Policy: Shocks, Rules, and
Institutions-A view from MARS, IMF working paper.

Otto, Glenn. and Voss, Graham. And Willard, Luck (2001),
Understanding  OECD Output Correlation, Reserve Bank of
Australia, Research paper No. 2001-5.

Rodrik, Dani (1998), Why do More Open Economic have Bigger
Government, Journal of Political Economy, No. 5, Vol. 106.

Romer, David (1996), Advanced Macroeconomics, McGraw-Hill.

Saches, Jeffrey and Xavier Sala-i-Martin (1992), Fiscal Federation
and Optimum currency Areas: Evidence for Europe from the USA,
in Establishing a Central Bank: issues in Europe and lessons from
the US. , ed. By Matthew Canzoneri, Vittorio Grilli , and Paul R.
Masson Cambridge , Massachusetts: Cambridge University Press.

WDI (World Development Indicator) (2008).



FO Ol gas Coie S )eas” 58 (Gib8 JSw p (S B wluw J7095 (SHis Cwd y1

L woy
Y oleds Joaz slopite sl LLC pbias] slagyge;l gbs
Jsl Jols o ke ot aslre
Y/54 Y V/YOAY J s
/o) | A FE GDP-ST
3
AOANFA —VNF J W L Pl
G | ey | e Srsbar s LG
YIVAOF
,,,,, oty) Jgamen Dbl g GDP-ST
¥ dslee
VARVAY i} - >
_____ ey Jpamms 4 (Fo3 GoaT > S 02,8 LST
YIEYYA | = /V0AD J e
(/oo$9) | PRV T GDP-ST
L
¥/A5YOA —/AYAN ] _ >
(/o) (o/PFD) s s SV o 28 LSTRANSFER
ool P-ValUe 0aisS lo 35l J3Io slael g (yg03] ojlel polie carsS oLy slael s
Gz sloazily sl
Y e)LQ.i; JSJ‘? 6Las):.ib 6‘)? LLC ‘5_{[..\».1‘ LngO’aﬂ @t.;
Jsl Jols o o 7 JeEsH dslre
Va3 A YISV /N
s U3 e DL g ,
(v/v0 ) (+/YAYY) = T CO-ST
Y dslas
O/+ADOS iat! S & ’
PY ads s S o
Groe) | Gaveas) e o2 S p S e LSG
¥/ YAY .
------ et o O pan Sl g CO-ST
Y Walea
V/VEVEA _ _ ’
------ (/YAR) Jamn & (o gl s Lo 02 ) LST
¥/FAOFA .
""" (Joery) (o5t e Sl CO-ST
L
VVYFYY ) _ ’
------ (/o) Jgmamee 4 SV S 02, LSTRANSFER

ol P-value soisS by y5l, J51s slael g o903l o5lal polie eaisS Ly slasl %

G gloazily :isle

JL‘QY:‘:.&)"G.é}.:)éd@}d;'-J‘,Mj6&}.&:'-JWLJ}M)EMJ‘F\@UQJXQJU.&LH:—\

.@la&gl&d‘@b)&blb:ﬁwﬁ:)agd.?jlgloﬁjad;uu}@bja)jsafo;ﬁ




Y o3lod a33195 Jlo (il gl — oMol 555 9) (SOl dolitdrg sy dolidad F5

‘ﬂ O)l.o.:a J5d> 6L¢)-M §|f LLC u’.tLo.wJ‘ GL“Q}‘")T C"l:‘"

g e 7 e sl
O/FYAVY
e e 52> J gpams Ol g PGDP-ST
Y dolre
Y/ FOPE _
o) Iz 4y (93 Glodts 3o S 02,8 LSG
Y/YVO ¥
e
Y dolrs
YA/QVAY _ _
( ) Jpams 2 GUL ladeT s Cod 02 & LST
e
F/INAYY
Y dslee
VVIFYY _
Jsmames s OV Lo 02, LSTRANSFER
(+/+FYY)

el P-value saisS Loyl J51s slael 5 g0l olel polie sasaS )Ly olael s

i glaasdly asle

Kao Salilen 5031 gl

ADF S
p-value t o LT
YR —Y/FYEYOY GDP-ST , LSG
VAR ¢ —Y/£\¥454 CO-ST ,LSG

Geies slaasl il




FY gl gas Coie S )eas” 58 Gib8 JSw p (Jb S wluw J7095 (SHis Cwd 1

Jsame Olilug anlxe sl p GARCH céla ) 5l eolaul guls
Dependent Variable: GDPGROWTH
Method: ML - ARCH
Date: 11/03/11 Time: 19:54
Sample (adjusted): 1731 2009
Included observations: 279 after adjustments
Convergence achieved after 27 iterations
Presample variance: backcast (parameter = 0.7)
GARCH = C (3) + C (4)*RESID (-1)"2 + C (5)*GARCH (-1)

Variable Coefficient Std. Error z-Statistic Prob.
C 2.452215 0.430258 5.699411 0.0000
GDPGROWTH (-1) 0.363335 0.070278 5.169949 0.0000

Variance Equation

C 5.988037 1.652036 3.624640 0.0003

RESID (-1)"2 0.342457 0.090528 3.782880 0.0002

GARCH (-1) 0.531514 0.102304 5.195420 0.0000

R-squared 0.159739 Mean dependent var 4.134831

Adjusted R-squared 0.147473 S.D. dependent var 7.081708

S.E. of regression 6.538712 Akaike info criterion 6.292365

Sum squared resid 11714.80 Schwarz criterion 6.357441

Log likelihood -872.7850 Hannan-Quinn criter. 6.318470

F-statistic 13.02230 Durbin-Watson stat 1.914008
Prob (F-statistic) 0.000000

G’?"A} h_é)»ﬁao ul.s‘.wy dwlo LS‘)'.’ ARCH A.JL@) )‘ oolazul C.tl.u
Dependent Variable: CGROWTH
Method: ML - ARCH
Date: 11/04/11 Time: 12:36
Sample (adjusted): 1831 2009
Included observations: 179 after adjustments
Convergence achieved after 425 iterations
Presample variance: backcast (parameter = 0.7)
GARCH = C (3) + C (4)*RESID (-1)"2

Variable Coefficient Std. Error z-Statistic Prob.
C 3.606511 0.720491 5.005633 0.0000
CGROWTH (-1) 0.298279 0.084662 3.523160 0.0004

Variance Equation

C 47.16230 4.170475 11.30862 0.0000
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RESID (-1)"2 0.307185 0.146420 2.097973 0.0359
R-squared 0.042187 Mean dependent var 4.818475
Adjusted R-squared 0.025768 S.D. dependent var 8.476277
S.E. of regression 8.366357 Akaike info criterion 7.012449
Sum squared resid 12249.29 Schwarz criterion 7.083675
Log likelihood -623.6142 Hannan-Quinn criter. 7.041330
F-statistic 2.569319 Durbin-Watson stat 2.185760
Prob (F-statistic) 0.055925

sow Jya:u 4.....41.7;« Lgl)g GARCH p&‘.&) )l oolazul GLU
Dependent Variable: PGDP
Method: ML - ARCH
Date: 11/14/11 Time: 01:59
Sample (adjusted): 1731 2009
Included observations: 247 after adjustments
Convergence achieved after 20 iterations
Presample variance: backcast (parameter = 0.7)
GARCH = C (3) + C (4)*RESID (-1)"2 + C (5)*RESID (-2)"2 + C (6)*GARCH (-1)

Variable Coefficient Std. Error z-Statistic Prob.
(] 0.111681 0.011609 9.620336 0.0000
PGDP (-1) 0.340962 0.052952 6.439020 0.0000

Variance Equation

C 0.014241 0.001910 7.456482 0.0000

RESID (-1)"2 0.343304 0.093390 3.676035 0.0002

RESID (-2)"2 0.513961 0.118155 4.349875 0.0000
GARCH (-1) -0.018615 0.009511 -1.957146 0.0503
R-squared 0.025757 Mean dependent var 0.186400
Adjusted R-squared 0.005544 S.D. dependent var 0.253046
S.E. of regression 0.252344 Akaike info criterion -0.542501
Sum squared resid 15.34625 Schwarz criterion -0.457253
Log likelihood 72.99893 Hannan-Quinn criter. -0.508180
F-statistic 1.274299 Durbin-Watson stat 2.202795

Prob (F-statistic) 0.275626
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