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Investigating the Determinants of Bank Financing Structure in Islamic Banks in the
MENA Region: An Empirical Approach

Abstract

The aim of this paper is to investigate the dynamics involved in determining the capital
structure of banks in Islamic countries in order to provide guidance to financial managers
for increasing capital. This study is conducted using a sample of 65 banks in Islamic
countries covering banking systems in 19 countries for the years 1998 to 2022. The present
study uses a two-stage least squares method and a panel regression model to examine the
capital structure of banks in Islamic countries in order to determine the critical and
functional factors of these banks, including controlling the performance of capital structure.
The results of this study show that profitability, bank taxation, growth, asset structure, and
bank size have an impact on financing or decision-making regarding the amount of capital
structure of banks. In addition, the findings of this study indicate that more than 87 percent
of bank assets are financed through debt, and of this, short-term debt constitutes more than
three-quarters of the capital of the sample banks in Islamic countries. This shows the
importance of short-term debt over long-term debt in financing Islamic banks. The main
value of this paper is to identify the factors that determine the capital structure of banks in
Islamic countries and increase the health and safety of the bank.

Keywords: Capital structure, Bank, Islamic countries, MENA region

JEL classification: E22, F32, N35, O16



4o dle
Ll 330 o @ gmimn SOL 2313 53 ogr Sledl o O oy ST (slaslik 3 L ST 6l ale e S 5
st b a5l il sl b mlo s LSS Bdes 5,03 5925 o ol 55 59 glasls
Ll slaesm 6K Sl s Dl 5 UG 03,50 cos 4 b ol 5 S by 2 il
S5 pl ey bl ol Golo 55 LSSL Gl pad e opl 8 = 5o elih 5L ale w4 S80S
25 Sl 55 el Sglite LGSO 5 L 6250 B ale o (555 2 LSS Lol 58 005 &S sl (655 2
AL G adste Gl Co pde gl A Olgeas HIMSSL (ML 5,055 5wl ) 2 Conle
S5 OIS 03 e St s ol Slam b 5l 5 Lols m s 1y Ko WSl 3 55 e sliads slsns
5235 S e Jame 3 O Sely 4 solael bk b 511 (SKods piames 5 slasl 5 duas
LSOl sl jpate L Ogzmen 3l Gl &S Sl 5 S b 8 pl iz 8 L (V) G
S 53 bl Sy 5 0L ose SR8 4 a5 Lilandls | (KAl 5 ady Sl 4k o)l e
e s d b ol Su e 5 SOl (ol plulid s Lol oUls 4 LSl Cu go S
solls s 2By laslis oS uS e IVl (Yoo A) Jse s ol (bLigl ol gs gl Koo sy

SISl g5l 031y S8 3 1) plem b a3a 5 (Sosla g 5 wlo s (635 0 SO Rul 0 50

Ol r Sl o3V als j slin Ol ens 8 (550 Slaely Ll SOL Sy e 5 L5301 5k &
Jol s pl e dle il ails 5 Slles 5 oliel QLU sl S AU e et 8 el
Jomie o Lol o ey g Sl oY wle o el Cond eSOl a8 il (o)l gla s
Copte 53 GIS s GOl 0 ) wle e Sl 28wl b SSL g cnl asd oLl X e
) el el ploil Ml I 5 (golblem an 5o (adate la iy das o el 5 L (58
55 Madlipe gl 350 3 (YA (IS 5 (IS oY oA O 5 o 5ml oY ee  Lelend

e eds Sy p e wlo e et ol 55 (sl 6, SeILl 5 b e e gl ol Olpe 4 Sy



PNE-C{FRPV PV IO NCRUNIY § FRF APSTJCOMPRRTNE o 3 RIS PUVEPE FRC i) US| PR O I DR
3 hme) G GSSL (Y (Sale Y00V ) (s 55 Tl O oo (g3l s (gla i 5o
Wl s e ps) gisleS Gl 5 (Y9Y0 (Plal 5 4lailign) elinl b laokulay (YT O, Ken
S ol e ol s el rl;u'l s ol Lol CL" B S RGN W rl;;ﬂ $3dmie Sldlas (Yo

Do Dledias wle s Sl 5 age ol (o gUoadl &S
b o S on S LS ale o Sltla ey oal 53 eddplnil latassy wéon 5 b ol b
5 L b Slitle aigy Ol o go 51 s, Sos ol db s ol SOL olosl s aslisl
A8 o IVl (Y 08) iyN 5 5S35 5 3,108 oo b a0l SOU Jle sl e, a5 lslye
OLer 5 SO0l o o 5 (A8 025 0L 2 53 SlukS e 53 1S S5 GSKL s aspls &S
Bl &S (S sS SaaKl o avpls 03 s ad e 50 Dldd &S Ldiine 55 sy 50 50 (Y018)
45 0S oo il amdly b (YOYA) szl 5 JU S 3 108 e 86 il e 2es S s il
Bls s tias Gl s aspls 5 dias (RalS 1y 55 wle e cplesl 1y dijls boles Sy sl
5 G pls J e 5o 500 S Sl (68 ale e LB s e o3lrl ol i 4 SOL o1
sl g3 LSO (gla gl 51t 3 0 51 i 4 aiS e IVutzal 55 (Y010) O, Kam 5 ) sl axils
(sl 035 e sade Ay (SOL o3Il oads Cd (5 050 0 el ads G b Sl ool e 5AS s
e 5 LASL 3 pamis Jlo gla S50 a5 b cpl ol o)l 552y (Sten (S UL 5 S
LU e o Sl oS pend Jalye SUx oy (gl (g3date Glatine S o clad OF 3 &S

ERIFEPEy)

ol a4 e L LSOl wbopu Jlitle sdiSnd Julse 3550 53 oo gdalpd &l dlis -l Gua
03 wle s g Ll ead 4 bg e Olasl s e 4 gl s BLT ol gl ol gla i8S

)LJ) aosls vj,w U:“’” JJbJ’»’L}‘ Lo ) U'i\ BE u:'-“)}i L}.M:L.&ul‘j) IR r)b U':"u JJ‘JJ:";‘ LA&;L:

plew bl Gsim 5 (453 Blosl 5 Laply) b oty Juls SL L es s S eslanal 5550 Jle gl S5 (Capital Structure) wlo . skl

D5 5 S Ko ile ol Jle glaslnl ol jltle ol adld (HIUSSL s Glias plew 5 3o rL@M)



OF a dlis poler [isw 53 o gl s o D3 s s Jebod 5 a s 350 ) el ool 53 Ao 5

.M;Lf&\)\l)wp&us%jéﬁf@m&égcq@ﬁjwhmmbﬁ

Slosl 59,000

S Jpol b ol lassy das o Ll il o aig Sl 5550 5o (k8 Dlasl (650 i
ala o Sl 2 48 Sb pras (gla joiin 3590 53 15 (228 Slodl s 5 0 9,8 e Sl ol 25
U N P S S O LK C P

alo bl glaay i\

Sl S LB 53 0l 1 KL aspls sbacbssl 5 b ol e Sl sl 5 (658 J 5ol
oz 5l e, o 2 02 1y i cpdizr bl ol Sl 8 o 5 ale e CSL) )l L Ll oL
AL Sl eslinal b b e SUL Gble ol s Sauled ausa 5 (SaeSus o me 53 SL B S 13
el s KL S ela S s Jlazl a8 555 0 ) suate @bjﬁm)jbgﬁw|6|@ﬁ PG SPPLIETY
Shedamsglis oS ol Mol gl s SanSiys slaas o 31 KLl Lo Sl min AS s U5 b
Gladel ;s 2alS el Jolouil aupa ol ol SOU gla olls el IVl a3 o550 03l s
ol g LS Sy Jboglacsh s 1) S Wlg o0 &S S5 53 osd o slasel s
ool sl 0l s 3l Gkl SIG S e bdas SL gl 1) 595 Il aupa Ollsale o el 5o
Jomie 1y (g my (Jlo slaas pa (Dol o580l slaay o Lo 4 SCL opl b .S Ol 1 55 s

(T SB) Ly e

"(Financial Distress Costs) Jlo Sxtloys glaaspa ol ks o SaaSiys ansm L aS o s ause

OB s lael 5 Ol b Ollelge 5 01 s de dile «SOL S Calizs Olriisd (s @l sl 51 3L slaas ;o (Agency Costs) Saule auza
I U e skl Slecanal A5l e Lot 5o o]

M a4 (08,5 1) KU ol 2ol alS woayse ol e Sl 5 Jl losl 55 :(Financial Distress Costs) Jb  Swlbs auj |
Osls e 1L ads OBl 4 Olyltelgns 31 s 5 Ul 51 S0 wy s ol Sk o3l 55 56 Sy s S ayls oyl JsSS Jlaz!
bl 03155 a5 Lol OIS1 31 (S5 psade nl ol (alo IS (53, b OL e Ol s 1 le) O3 ailblims U3, Lo PR PP INCRPR
(Myers, 1984; Ross, Westerfield & Jaffe, 2013 :4, 555 4l 0) .ol alks 4ge S 4 5 3 (Static Trade-off Theory)



e 6l il oo 28l Oladid Sld, s Bs a0 SSL 3l eals 13 islagss sl 5o Sl abeal
Sl St dntme Ol IS )15 Slodst oy 5 4y (6 58 Jiles o ST Glanty pde 51 1SS s 4 0L 2t
s ez Sl e e pa Al e ssdme | (ol Slzel GBS el 5 s S5 1, S
28 5 S S 55 gl ST ls s des e S el Sl eslinad gl 1 SOL oSSl D!
syms o pl 4 |5 il bt 5 VS W 2 658 Jiles O e eyl 13 (Sasla 5wl
G 5 S s el S OalS al ol AL 552 bty e plasl 4 536 (STl oS 5 s
ol B ols lael syls Jlaxs! 28 50 QB aS sl s G b sl g sl axals Lel s S ¢l g L8
il 438 45 Gl oy as e LS 1 L a0 e sk 4 i e ol e
Slaapn ol a5 bl S2alS b ol Ul ady Jbe (el 2alS gl slao 3500 ctigls oYL
S LSSl &S |z 3,08 o b 55 L agle por sl Sl 50 L Slhes S (S5
S el wzn 5 58 e 13 0 VL (KanSas laanza (5 sme 53 disls 5V Slles Sy
L sl oS ol ools 0L wen pl 3 Dladess S o 2l SYL Sy b oSSl 6l 1 o

s (Sl glaansa apd e 50 Sl glaa e o ol (See o b S5 b sl
A OB A s 5 SSLOlpde b plew OB W ,ls e ey dsle ¢ Lol Ol lelgw aaly e )3 oS Lizs
Ol elges 5l gdns 1 (512 SOL 05801 @ a5 L a8 Wilesls LES (YY) O en 5 oo .5 oo 5l
Gl pl Aol S Sk, o oollal 5 055 spdewe a5l ey O8I (ks OB au e o
s Sauled glawyze b obacKl ol pbs o o (50530 1 SO oy eds il lo o y3n cs3ls ) 3
A o el s b el 5l Sl s LU ad GBS 5 SSL e 515 sl s 4 YL
Ao ks S eslial b e e SULe llse sl dole by 5o fiames LASOL AL anil
53 ol SULe S BB ay b o s s glatls 4 3530 sl olanil Sy ol 0S8
SHb Sl Al o samass 3w Sl plew 350 Ll plew Olmlo G2 L L e glacstls a5 J-

Sl Sl 1y Sl 51w gladelys zin Al |y A e 05 | SL Loy a5 esliza!

0 LSl 55 S nl ol bl s) b gt ol 31 (s gl b jai 5l 26 0Ly e, (Operational Risk) sllee Sos) !
Ll & S OLac Il cuals J.:b



b‘rﬁ\j Sl o e aal, B sl Jlay st Uls ol 51 K laad go Ol 3 4 ks cpl L das e
Sleds s glas bl sle el (glas yloilied L anslis o odlal (glacSSl wle e bl o s
Gl B b o (107 alis 55 sdld il 9) IFSB-23 skl .ol (65,2 (IFSB) ool L
S S e &S m plesl oo M L I3k Sl 5 50 58 8 Sl Jle Sl stasallyl (slaslg
Slhbes 5 solael Kg, Bopd Ly a8 )l 5 aslas Lile 5L Glajlpl ol 5 LSOL ale o sl oS
R IFSB ust L (0o ys W0t 1 Sle) Sodasli S ads labos aSle «hassy ol slaasil das 2alS |
a psbe 1 LGS s Ikl ool s ool Slpenn o8 la il > 51080l 5 VU (S Lt
OLES deslie ol oS oo Sy bl 0l S35 sla o130 o 0l wlo e oy A Blos (5,106
A B eas Goob 5l s abls doys AV 51 i el b ot (sla, 528 55 465l GlacSSL oS das e
Wle ety slaslpl il 4 5L Ll s S5 Jlo o ll e i ) IFSB bl b ool

S o a1y Saoli S a4 Sl s 2alS TS S
53 @S 2 (AAOIFD) vl Jlo slaslg o plom 5 s lula Oloslu slas 1kl dFSB L o sdle
oo 3 o (YoXT 55 oz jslo) FAS 35 AAOIFT 5 jlikl S o ol andlas ol sla s colis
i Sy Lile (Ol (HIUSL (ot e ) o pde Gl ol dsol 5 20h S 08 S
NI o y8) poal o Sy Jls oms o pde (a5 pl 3 LS e i i 1 Ol g 3 e
Slasla s Slae 53 5l slizd 4 L eSSl s Ikl cpl 535 sl sy on AAOIFI 5 S 55 L (p=0.9987
b alie s o a8 1) sl o (Saaly ol () 45 S 0 53 35 Dbl iy 6
a3k (e sla gbls oy ¥V 1 Kke) odlal slacOL gl kil a5 das e oLis FAS AAOIFI

s I s 5l Sles Jbo K518 Slae st Gt b B ol Sy oo 3 Lo s

\

Sl 5l shls a Al b wle w4 ol ol 3 sl plbls Jb ;;:A‘U Sl o 3 SL L s o S eslanad Ol e (Leverage) el
.MQT@\J
o g st 45 Chylate 453 Byl OV s S s ol b pillas 5 asiie gl olols o sne edlal sl Gl sl (Sukuk) S Ss T

il OL3 5 55w 5 2l 5o ES s ae S So (e



Sdens oMl 5ol 5 IFSB s (CAR) 315 ale pon Ces diile uasedin (slajlins sl s Laaslie
Sl e glatad Jyol (TAA 3 0 y3ls) CPIFR IFSB 5 1ilil i yas (gl ool lsial AAOIFT s
eike oleel 5 L Glaciny plad s ale Sl oLl a | Sl 5 S oo b o0 | oSl JLe
L AAOIFL « Jilie 3 .S o dub 1 (sdalive YE44 L) andllas ol Bl O gemn S5 Jko slaail o o33le o
bl dsal bl S e el b Soslagm e ddaly 5 55l AST o0 oltla yapluilead Ve 51 oy
2ls Sy ol Sy sy sl (Jots mie Ol atilil g &S ol a5le o SE L oSl e s
3L A B e adlate 5 oDl (glacOL oS s o OLES 503 S o 65 | oot (sla Joed (055 S (]

ls Slsan ler slasyluibid ol L
b el A b (55503 50 oo alaly ASle sddiodalie SlagLBSLL ¢ o 3 Lyl cpl plesl
a5 Sty e Sl S5l Olge a1y Sl (S 5lie slaslsl ST LIFSB aas s e 5
Sl o a glayble o ol 1y Jb < a8 FAS slas ikl L AAOIF] & S 53 LS
S 35 g il b sl oS a3 o GBI G G el S 6 alie ol
Ll 6 550 3 pe ol S 551k b S o £, AAOIFI 5 IFSB liioss by s 1y S Lis
G sl oy e eslial OLE S 5eeS I sl sl 4 lagle o 8 CSOL 45 das e 0L aile
by zn il Ohlsale 5 SOL o SENBI O, pids 35 s 4 (T (palaysl) L5 ol
el SO 23l 3 g w0 5 oS 1yl S Sl 53 il slize Jlo sl slaan S Jbo sl s
Fr ol L plew OB I (Bl iy L plee OB Hls 4 s (g iy Dbl 4 e ol
Slr e plew Jlo (el a3 a8 il il 1) ol (IS le s e & e (6 VL 2350
OB W ,ls 5 axdlil s s s 018 o |y plice dVamul (il 55 g0 A5 0 g 5 5l enlanad 31 Sa5a 5 SO
Slaay S Gl SO O pde by L jn st (15 5me 53 i e o ol esdle ol &Ll s o
Sl YL g A 5L e wle e o33l el adls 13 ailil s e sde Sl el cilises
Osi= p 1) Ah 5 Dokl Ay 4 Ddasli S Al (A 4 ) a3l s Jlo el SSL by



Bl Sl 5 0l 50 5 OBjlae 5 ol 6,luSSL slacglis V.Y

Sl oS ails sl gl Jlo el slaslnl 5 Slles J sl 551G jlaze 5 odlal (5SS
e Sl 5 s sbaels s o ale bl ol (STl 53 35108 e L3l LT 4l e
e w3 Gl JLasl 5 ol o 5 L slaes e Goib Sl LSL oS ol ol 4 S IS5 6
(0,60 L 5l 5 &S o e Com i Jsol olad o ool (6,ASOL ¢ Jolis L3 S o sl 1) 355 Jls
(oS Hlie 5 aslian wile) CS 5L o Jbo slajlpnlay oDl (slacOL ¢ s e 403555 0 ol
5 SCL o 0L 5 25 45 s anls (el Slalg SsD) S8 5 (Sl b o 4 o)) o)l
S g e O 2

oAb sl estinad (el (SO s (e Olge 4 Ll ale bl gl g ladely Lacslis oyl
LS oo Y (Sui B g p sk 1) SSL S ol anpns b aesdl 55 (glsos s S0 w0 SN sl S
el Ky 45 558 el S i slaslsl 3L S Ko 3 b 5l ol Sas Sty Al &S b o
S sl S STL 5o 1 pls Olmlis B 4 (Al ol A1 0 W (S5 o) (S o0 s 55 (b b
ol b el 5L el S Sl slaglpl 4 Sals | cdins i G late slacSSL «

0888 OLIes 5 Sl S S5 s | OF Jlle b das 2als

QLAJ}Q;AL;LQJJ‘JJ&A‘ C,A.il&)‘t.:c‘J.H J\.\.’LA c@m‘ L;LﬁjjA:.SJDL}_JJUQ.:)L}.QJ& ij?u cw‘fc‘jw
AUl Sl 4 bgse lag Sl (o5 OO b U3l aeS L (IFSB) old L
Gl o136 g a5 Blsl b sdomy Jlo linie 31 a5 ad Y gems _oodasl (SacSSL o3 (5l 1 5,105 e
Sodaoli S ok 51 jni ealinad o w0 1y a0l el S s gdoe )l 4SS eslinad S, Co e
o.,\....sw..xj L}A‘j& w)fducug:)jw Lﬁ‘\ &;#Jéb&ﬁjﬁ w\ V-3 é}.w rl.@.w dLn?-L».ﬂ é}b-l.i
el (USSL ol sla S5545 5,8 o cpl ol (58 5350 5 o oSl GOl 55wl o L
S bl Gylaze Slsl 4y o | sline sl S Wl o (S ool 2 ST 5 Ly 51 Sl A5Le)

238 dal 13 a3y se ety Sl b 0T aglie 5 s Jos 55 pled o



Byl 0315 6555 5 Sl el (IS gl g S lat BB gl VY

5 bl 03 Glate slaa i a B Ol (ol Sl s b Slle Lol
53 el by o Sl 30 () a3 sl ok el cpl s 5 e LSt (e (el ol ealids
223 5 o Wl Sletuw o (gl Ve 5ol L]

S A8 o eslinal a5l o U SOL O hlate U515 6055 05 (S5 ok SWL e Cds sl Y
o ar odlal (OIUSTL 5o s ol b (Sileys ol sbaaia Loeje <UL S Slg sl
SLlnl 5 (o O5) andl (53 (Slaos s (258 55 351 235 S0y pls KD 43 (Al o g0 Lo snn
ot gy R |5 S gr a1 oas lle o et ol 3 e iRl (ite 35 L) (S5
oS ombo ¥ (pl (ol a1 gy b Ly e S Ol 4 DL SIS B ol s e
Sl s ) V s a3l glaanly 45 ol Golae (ML & o (TAX) DL & 5 4 0,0

S o am s L (Dl ol b

Ololalgms oy mblis 3las o late (5SSl 53 (2,8 S b a (Suled aupe 05Kl tess 0Y
Sl 08w o8 Ll 51 bl (5Tl 53 55 o ady (Siuled ausa 4 e Ozl
oo 5 (S i b GUl 1 Oladol) o 0 5L cditnn G52 05 5 350 53 (w)l0) (1S e s
sdsail)l gl Ol wlul das e g o (Displaced Commercial Risk) « slbwl> S
OIS o5 s slazel Lai= (gl xSl slacOL AAOIFT slas a5 (1444) 01, 5 Sl Law g
el cnl s At 5 A8 la oLl 51 VL s (I e (b SLSU 5 2 Sl ol
ey bl polgmam 3l ol tas e s Sl 3 1 48 das rrd 5 sl o 2

A e JSS ((6ols (slaes ) Ddaoli S ay
5> (Pecking Order) (simalde (555 <S5lin Lol 3 ol Jb ol oyl o g Y
g g LSl 5 ol Y SO Ol (HIUSSL o sl DML 08 pde  fre Slane (55IUSCL
gggg-)\g_éfpQJMUJSL;LQJA,\{J{‘&ﬁjmwﬁjggw&g;@(om&&)mJ;JLA) S olin s 520
2 (s Jb el) il s s Olomes STl cbin 5535 Sl gkt &5 bl 1 Ll iyl

(0 Jsdor 53 sddodalin) JS o sl Gosls gy e adaly (opl ply L dias e s o sl



S e (el 5 3) s aups Dok Gl S 4 o Al S5 Ll el 2l Olores
D

ool eite by 25 Ll Ol eSOl 5o ale e sl o &S s e LIS Ve ol ]
Gl 8 0k 53 5 Slol Sl 31 ob5L el Jle Sl S B & eyl 3 Sodeols S A sl
Sl Y B e Silatgw Jlod cal S e Jos 5505 et ady oSe ds O Sl oS
o3l a3 s e sl i oo glaasl s

ST 5 L 5 el il o5 Jsol aly s Bites LSSl alo o 5l b 0151 oDl (65 1USCL pllas s
SSolie sl g asdl o 3 glaes e 0 YU Saisly 0 peie ol cpl &S (il sl Ly oS lie
s S hee 5 eniios 50 Ko 5 ale e ColiS aile sl el ge oS das e OLES Jls Solidss 13 58 e
Lim o3 A Sl i il Sl Sl s (CAR) ey CgliS el oS (6 sbas oiyls L Jbe
S Lokl sl (YA (oo 5 Slal3) il axdls Slpean (555 0 UL Sy jhe L 5 0d e
33 Sl 4SS e el 1y o0 ol Ll e e il 1 (Sudd S (deeli S el
S Szl oDl 5 e edaline sl 5SSl L Al Ol oo e S S
G I35 A Shl P Coo 4 1y gl Sl b a1 36 sl Sl 5 o8 265 45T s
Ao Dol B 53le e 05,2 1 S5 diile bl Jbo slaslnl s 53 & 5l el el 45 cdas s

Wile 55kl Jolge o ol 0T 51 (S 0l 53 oDl ()AL (6 S IS Sl sn (s3lgim (Sasb o 2
S s oo S (o Slaads o ) wle o Jltle (655 0 L Sl jde 5 (Ao IS SMgls
S Xl St Jotls Sldllas (V0 (gdm 55 5 adla ) s o 13 56 a1 (gsls s el !
R TRGH | Ey PRV PSS S IACH J P R ERN L J ISP E FRCH W SRS TS o
e 1y alas 5 S5l dsle Solie laslnl e SRl sl @ole Dol 4 5L 5 uS
s gslal glacalw b oSl J 50! H.&«s\ 03 3 pa e (gla I siaslis s Lo ol sl
LS o 2 slasslllial Cole ) 4 p ke 1 GSL OYAY Cgaze) by Oy (LMSSL il 8 a5 ol !

V80 (g 55 5 edila b)) Sl il go o gns slaodsp Jbo el 6l 55 laslis L Olo s Ll



L Olal o5 S o elal sl Jotls w538 b L 0lal s oodhad (OUSL (slakisy anglin 3
Sl sl gt sl piS S wlss e Blie s (L 05 ol SLE (S 5 e
OTAY L 5 5 558 0 mel (6513 (slaos w51 La olls doy3 A 51 i 45 5505 plaze (glasle
535 ol ol oS S o alp VL e G Ll s e 2l 01l s 1 Slles Sy sl
Jales b sz e ) s S S0 il gl plaslgin 5 ons b 014l 55 0 b sla 2,158
ssie p Sl Gl S J s oS s e 0l Jt s glanslie Sldlas Ll 5 s ale e bl
sl ole o Slitles 55 (gt £ 55 Wlss e b (g 0le Al (gla, 528 ijls 4S5 ol o SLe (glalsls
Sk Do calin ol (OYAA OLSa 5 1T g0) 3503 olan 4 (5 5V (55315 5w ol ol oS Lilos S

LS o a5 1 IFSB wile Sles slas jlusleal b u‘i‘@ Sl s glacwbn s

SOL 03130 (g3 g ol ¢ oty SV alid 12 Ol pl 3 oDl GacSSL alo pw Sl 1 S50 Jalse
Aas o 0L Sl GOl Sl 2w slassls L1 o pal L Gusls g e adaly &S coanl olls il
CVPAFYNE Q) o\ QUINSRTSNPRUESIRC RN JUI0FCIEE oy WPCRNR Q) L DERFCOVNPIREY
Aas oo RS 1y Mgl (8585 5 dosn Vo 5l i 4S cdas o g 4ol e ASle (gladsle 3 i 1 eslizad
S Dlides Al Sals Soletns Sy U ajlu o (55,0 1 (Solie laslpl 4 g 55 4 5L
SO &S ol &S o Wl sl s & o3 53 SIS 28 eSSl 03151 45 1 AST (ppmns
S LS g e |y galal Sl LS e e Fedamy wle s slrle b o L L 585
(e Sl anw s s Jasel S e L oLl cla 45 1S e slgii daanl ol (0FAe O Kes

Bl gy e L
L}.:ULA Bred C,u.:‘.l} JJ\}.C« w‘ aS (el 4.:[.0]«.» JL;b-Lw L) L}&J& L;LQCJULA 9 C)lS) L;.,\.J\S Lf;'z" oMJng

S S Jolaze 1y A 40 Kooy Ollalgws 3o ,b 31wl bl o 201530 L lacOL a8 A8 e slgig O !



odhe 5,15 Slgnan stls slas bl b 5 &S o o5 o3l SUlugs ol 5o 1y Jlo o lb al ol
Ll Gl bl ps wldbsls (olnl Olge 4 D55 a5 das o 0L Js gl o 00l
Az o halS 1) 0l Sy s dms e LS8 1 ale e Slitle 51 iy Ol ge aiesdl 5 3
Sl bl Glacalon b o8 Jsol plisl g, o il ol 080 (sl 5 5 poila )
S e 15T Sl s Shes 55

Kol o slo S5 ) 6

(ol e a5 o SN e (S5 5l eslinal o b 51 it b 55 4 o2 a0 slae L
Sl pize 50 o0 031> DL pize 4 law b (a8 Bl adir &S Wpd o e bl l iS5 Waans 3
SSL 3l Sy el sl (DUl ity (sl s 3 A5 le ol aallle 53 B s 50 UL
S e 05l Jolge Olie 4 1 b o 53 ool (Sios (50 bges wle e Sl 2 Slalllas
A 56 blas 5 S ol 5 Sy bl Sl (Ul s (st s kil S plalis Js sl
ot sl (Jlo el 3l pmabads Blis 53 il 03155) o3 slaa i ol s ke ol 510
Al Slosl 5o A s dalgd 5 Golate gk la s i Sl slaadt 5 Jader ol o

Aas e Ll e

S mhao gl ae 525 5 B Gl wod=:()) s

S el A et W Geote | Glles i A
e e ) 0315
3058 Ao |l mem ) e | (S ) ke | DU S S s s 315 5
Feo) O Kan (L=l b lls IS/
(TN cand
5D e | e a4 5L Sk S k) Lot 23 A 23 A
(YoYY Ol (o= (g A Sk i S
SLL 5 cans ot Ok | S Supe) S| Db e 2 <ULl
O geily 5 L)) kb (o 4 b

(Ye)E




sellS) ot | O pde) e | (nadiadds) e | /ool sla bl bl sl
(Y)Y o)) (zaS SleMbl L ol IS

3 05m)) e bl) e £o50) e |58 s s Ol Sty
(Y18 Ol (OB wS - pals (S Ul

5o S | O pde) e | phsup ) Cute | IS b 0,8 SNy
(Yor e Ohlen (S SOl (ol s la ol

rj.al osgie S ohls 5 VL Wi, LSS5 L a8 AS o s i G laze il § sozmn 3
L}A,\{;\Jz&snm\@Jiw;&wﬁj;,jh}wéu&psgu,mxﬁf&ﬂs@\,@uﬁ S
ol GOl s iyl s el Con 1)) 25 3 S b0k (Jl- ol bl

el s 53 bl 5 g L S« Il el slal il osline Comle 5 Uy s yan W5 4

RO BT PR

Sl yo JBla iy 31 eodal Loy 528 55 iSOl sle o Sl odiS ess Jolge s (510 anlllan ol
4 Shay orl Sl 03 S eslinal T o phb (slaesls g S5 e sl 53 H(2SLS) gl e 5o
ood ol plondl (STl 6311 5 (5505 m Lle) a5 Gla piie (2 3 230553 Jlail 32y W
S5 4S (s Glaesls S 13wl Sl b o Olasan sk 4 ol K Laiie 15
b g Sl cul Sl S J S Gl ccsl (YAYY BYAAA) Sbes (6w 5 (KL T0) aete Slialine
AS o oal 3

Sl 5 s cplew bl Gaim ol LSl Il mbie oS 5w byl o il a0
Slhhes lacles 5 la olls el (15 4 358 e GO (Sl slasls ) 3 5 S S diils) ol Jla

Lo ke 01 53 45 Jga S5 glads prass (gl omislasl iy, G (2SLS - Two-Stage Least Squares) (gl 55 e o Bl 2, 1
.,\.5‘50 abw‘ﬁmw\&é‘f LS)‘)"‘ L;th:&:,d)‘ u”})u-i‘ (@bd})} o\.li..,..A) .,\...::Lv ails ;.ZMMJJ.A Lnga;-Lw‘ u.(.‘u f\'.:..ﬁj;
55 LSGL Olas laesls) Slog 6w 5 (SU cpdir dile) _alaie Sldaline 31 oS 5 0T (laesls oS (g b1 o5, (Panel Data) bt (slaosls |

S Syl e b e Culb G s e o3l O Kiash 4 iy opl sl (o583 i



o ] 5 S e capylan ol bl 5l sls 5l G 5 gl G o gl bl wod
adlas ol b Jdes 5 68 AS e sl B jlate SLESL L awslie 53 1) age plad ( Sy cpl 50 0
ol a3 S 13 a5 540
o K5l 208 Ol ey e 45 355 o GBI SSL Jle Sl ooles a0 andllas ool 55 (ool 55 o)
Olge 4 oDl (G IASSL 53 o8 558 00 OL i (ol ool 5 (ool glaes o Jold ol ol
e Sdasli S 3 1y 0T (St ol i go SSL 5 g gp Sy e SIS 5 b il 5 3 (sl o
Gl 50 48 305 05l Il Sl i Aoy b b Slignd 4 (Odadkidy Al 503 (S 31 LS
Glaeisn Jbo el gl a8 aal Seddy oS jLie glasls )l 3L S Ko wsle ol Jle slalsl Jol
Gl sl 5 LSL b gloosls w55 b iy sl i 5 g0 oslizal <ol sla gbls b 5855
wlo bt o giluaslad jshie 4 iy ylad ) ledd Sllee oDl (gla ) 2287 53 eslixal 5 40
el e g Al dal s a S S 4 s ol S e 5 (3led e 3 5 Lol 11 Ol slaSTL
308 5 il pl el S Sl Glas i8S s GO 5 ool Gla sl &S il (g5 0 SO
Al dal g atls Ol 4 g sl jise s a8 o IS J.:SL? Lol
5 Ll SJlad YOYY BYAAA Lo o3h 55 45 ol oDl 5525V 51U T0 Jold Jrash opl 4 g
oolel 2 LSOL ) bl Bl 13 ab g e slay 58 Jle BU slaslg b (658 10 s SOL )l o
el 00 il 5 slasbas

ol 1y Il el 5l do,s Ve il 45 LlacSSl s okl (6,140l J gl b L . )

ool ok e LS aallan ol 53 e o plonl (o5l 5 028 5L s L) s slasl 3

ol s A b Bankscope oL slaesls 5 eSSl ¥l gla i1 S 5 eslital b lna
Gl S 48 S 55 Jls GLASTL Gl 5 Waesls (5 ,1ub Sl Oluabsl (gl il gl 5ls 03100 J31as .Y

s Ol (144A)



e o303 salSGl L3 pglhe sb 4 Lol SVl Jle Sledlbl & lacsSL tbaesls 4 (o s T
b S 3 gad 53 g e e 55 Jb O seesl s Bankscope aibs
5 ko, 515) Lo adlaie o3 e (Ol Olgr il Ghlie SLlad €503 b s 5305 1 g Wbl g g5 ¥
3,13 1y oDl (ST S jad o ity oS AL (i 3T Jlec

olas S (oDl sla, 43S Ol 51 sy e OLES 1 538 s slacTL slow 5 L, 538 g3 (V) Jst
033 o s 53 5 (oDl (ISl Cled (VL e L5 40 (SSLV L) Ll 5 (LY L) Ol ) ile
Sld Jds 4 sille 5 aS 5wl ol lay 508 b Gl b ls Wgad 3 (6 e Lol
2l b oSKan laosls 4y w tws s gione 5 (88 53 (IUSSL Sles 28 eslinal) ol slac sl o
LU 5 S s s s s SolSs bas gl 4 Ol ol ledis Ll andlas ool 55 s 558
el 8 geo il gla S L
Lol e Lo ailaie 3 Jlad ool (slacSSL 5l g 5 LG i S0LLG cVlo oalie Y644 L 4 el ol
53 Il ol b glacs sl dals Ll |y ool (SLpllas JS 655 oS )b 4 ol (S
Al gt o (5 S i
Sdesli S Ak IS (SHORT ) Sodeols S ads e ol 5l e IS7 el o s IS (LEV ) ¢!
el oy S s Sdedidy Ak IS (LONG ) Sododids (a ks S oS Jbm s Sl il s IS
o311 (TAX) UL (AST ) olils skstle o RSK ) Sy o PRE) (5515 5 Jali e 55 (5la uio
Mozl U llas (5,55 L3350 bl andllas pl gl W ikte IS s (GROW ) i 5 A, 5 (SZE )
el 0 (5 S 03Il hinr 3 g g0 (sla o ils B350 edbled (g s gla il 4Kl 2 e (VAAL) 5L
Bl ol ol o8 ol Glas en3 i 3 Lol 5 abae (555 lalie plesl Lol o kG (slaesls
KB s Sl g Slallas b el lesss ablie 53 (Solu 4 a5 4 fged | Sl alobs
S 55 i) g galaie 050 S5 L Jgane Glos o SO Bl 050 S ol iz 2l
15 S jatie i s 4 0l8 e ) ol laesls Jue S IS8 ol sline ane a4 et

Y, =a+pX, +e,



Jg.uam;ou.;cht%ng;ﬁ.w\@ujL;ﬂ.b:omwu; t)dxle.i“\a:ox.ubu.; [ s 05
e dde 3 Jitees gla e 1 (glas sems ol Xit .ol SO ol s &5 ol Jube 5wzl
2Ol iy o o @ S ssd 0w S a5 55 5t abade dly aises 5 Sl 1) g0 4 aS ol
s e S B a 51 LS 5 485l s G (OLS) J gans Sl o Bli= oy 055 ab S ks
Jelge 5 asle bl Ll e 5 sl (VA49) (S5l oS S o (5 (1l ke 1 asdllas ol Js
b e ) S8l o eals Jae 4l Je 0l 48 Jie opl el 03 S eslitad OF oS cpons
LEV,, = B, + BIPRE,, + B2GRW,,+ B3TAX ,, + BAAST,, + B5SRSK,, + B6SZE,, +e
LONG,, = B, + PIPRE,, + B2GRW,, + B3TAX,, + BAAST,, + f5RSK,, + 6SZE, , +e
SHORT,, = 3, + IPRE,, + B2GRW,, + B3TAX,, + BAAST,,+ BSRSK, , + B6SZE,, +e
JS 4 dedds A s (LONG il o Foy53 53 1Sl ale o [S w0 s IS Cud (LEV,, S
Al e toysd 35 T SOL gle,w S & Sodaoli S A s SHORT,, A3 oo Foys3 53 1 SSL wle
G538 03 kS Aoy GRW, 3L o 80553 53 1L s glls IS 4 SWb 51 L3 5 5 Cns «PRE
G AST, sl t 053 53 T SSL gl Sl 51 LS s s o TAX ol 10,55 53 1 SL Jle
Al g Loy 53 Tl 3y 53§35 (RSK Al n Loy53 53 1 SL laglls JS 4 alh sl ol

J\.\;:L:‘;é JM;—‘ £ ¥ 2 J‘J e CA—;lﬁ—’ DLIS w‘ to_)).ﬁ P l&.’t LSLN;A‘J‘J Js Lf:’-)‘)f ‘SZEI

Do S 5 ool 5148 ol izl (0884) Ll e b o 2ass cpl s wlo e Sl ow ol Jot
Sl (DUl iy (505 5w Aile L mlaw Jalge 5l b Olge @ oAl s Gl UG slaesls
Jyol b o Jlasl o3 ol oSl L Jibe ol Gadas (gl S o eslinal o311 5 Sy ¢ g3
Sl Ul ar e g 2 e a1 S a3 el 0l 45 0,5 50 1 (o) by s e Kl o 00
A o (LEV) S oab—anls slajine (ol p5b 4 S e Jime oS oLie 5 alas il
bl b el gl s b s iy a0 ,Ls>—(LONG) Sostedily ol o 5 (SHORT) otools S
Olpe 4 ety Ay 5 canss b ansdl 53 (slaes o Ol 4 Bllas Soaoli S a1 o Sta |
30 g Slgns (Sl a1y Sy e U 33 g0 536 1y Jibe Ll ol &S ¢ S 5Lk slasls )l 3 L S Ko

ja_"j) Q\ymuesﬂS&B CMJ&W&M‘ LSJ‘-/\.{JL)J ‘) rJA‘ g;.’.l'.’.ﬁ ‘j’.!'.!*" L)'i‘ J.S.la...,acd,.:li



055 53 o8 QL 5 (Kl iy S5 Ll ool Ll o ol il s cply € 530 A S
Olesle FAS (slas lblinl il o b solbla sl plisl bbb ol conl 2 osdle 35l o
G 4 3 03,8 ol Blae Il 511, Je (AAOIFD) ol Jb slaslgs ol 5 (5 lil
o3 53 15 e B3 el ol oS s e g S ke ol ol il o ol e L3
as e Sl bl sla 528

52 65 Sl S35 0LLE Sl e sl S8 Sonle 5 pal i pa b e llasSle L B s
el azl g (63 s pania fllr L s lblas p ol i a8 ol STl e s Sl g e LS
coslasl Coale 5 g Lo 3l e liae S S L oS line S o sl ¢ ol Jle sl sla il 51 =
Sl 5 sl 3ol 15 6 bl b oties Sy s 5 (EQuity-like) S G5 Sl
laads aib s (AAOIFL Glas,liliol olul o o) Jbo Gl s s cabo o 5L LBL slasle
s s l5L B o (LEV) andlas ol 53 sdldilone ady Somd camg 53 L5 e 5,15 (Liabilities)
SLSSL L aslie 53 cl (San 5 el Jbo 6 520108 solhilnd sduail el S (s )lules ool
rl e S1asS WLyl ol 5 OB 6 s OLid w8l = 31 i | kel eSOl o 5L G jlas
Sl ples 0la 53 ol s ool 45 il 51 Ll 108 o 30 g ol (Sle Glle 55 1 g 50
s ol bl el Slataes S5 5l e Lailss 5 G 55 ol pd e il LSS 4
Coge bl sl 38 k5 bl (o3 AY) ks VL g 4 b e o bl s
S e

Sl loas s clan il d5l (ol ol e sl sdoe plisl bolE il 3L
SRS 3 3 Dl 5 015 45 48 WRSK) Sy it s 5535 s 5 (8o it 53 (IFSB) o
ol 4 A e S e S s Sl Sy e o e, 035 Juld s 05k e
2B 1 Jde s ol sls AST 0L e |y s Doplite Ol (goliel Glacin ) Sl b
Fas ssb s e AU Solie slaslpl sl Gl aS bl L SKOL Slles lacsias ;) B ol
(Q9AY 4l P e DNAYY (o pb) IS el S Sl ane b e asle glaasil 5 S L)l
DS oy ol sl GROW) Lt e el oMo S o i 55 1 Sy s 50l L
e LT Dl (eSOl dns o OLES ol ol o8 i il N (sl IS le w32 b 51 Lo ol s



et el it Sl (sl o) 58 516 dims e g5 o 2 b ot slalpl b L0
Jpal plool b o Sy cnl A8 oSS Gylate gladie b anslie 5o 1) Gl o al G 4 o 5 2o 5
o by 05 OMSCL 5 3 e (o 0bsy Sl (sl 1) Je S S5 SWolas 55 (DLl B2
I o2l 1y Olaze GaeOL L 5635 amlie OIGl 5 33l 0

o2olss ple s O30 A b Al s Olge 4 (TAX)  SL Ul 51l Jae Oleys coldle wsy o
|3 s o 2l 1y o g ol Jalse ol a8 0,80 I s 1) ookl slaain 3 by 2
53 Slaye Blas s b byl 3ise il by e o 51 ol Jle els
o) as o 0L 1y Sotetl oads b pios alaly 5 S s 150555 1y Sl Sl i ol (SLSY) (slal~ e
Ao ol 35 s L Glate laas s 51 Gl il cl a5 oV Jsdor so0 00 ) 51 S P ldae 0 YAVE-
S e e ol S e w5 gt s e sl 08y il 4 8l SS b elgean
AL S Ll O 55 45 das 0 &S > gl Co & 5 LS o 553 Ll alslis a0 (la i
P33 o Sladae 55 1wl Sltle Jdo el (pl 5 st Jodad Ol (O el
sl @2l b Il e S s 5 o8 Sl U s OIS il cinl 2 esdle 5l
Aol S el Ollo G Ll G 4 Sl B gl cl (S LISL ST

Gl abls 5 ol @ SL aSt L Slss gl 55 (SZE) o3lul 5 (AST) ubls Slsle (sla e
Jos ool b el o glaslsyl 3 (gl adds Ol g o Cub Gla ol &5 ol i (3Ll DD 5 o sale
plesl o5 Sla alls s as Lo o Lls 0551 35000 4y 23055 L 1y il al Joe olaze slagls &5 S e
(0 Jpdor teiv v 51 RS P e VN6 ) das e OLES 1) JS o8l b e Siisen 5 S s
Sl sl VL s sete gl olls b GlacSL s Sdeeli S ey 4 Sasly ShalS edaspli ol oS
plosl L S o plate (3l 511 Joe e el ) ol S5l Sl o Sailel glacyz
@ gy 53 ulde slaBl s ol |y o3l Sl B sl cpul aS AAOIFL slas ikl 51 51> J sol
Sl B s3laie 536 1 5S5n el 5 S o bes S So sde Ll Sl gle e slalk
Ol 5 35lu o (8 (oDl oty 6l 1) (oo Jolond (Gl o S S e S350 | le



5D p S o gl ol ol (St gl e 025380 L IS 0 5hE e S5 cule
Syt il il ol sl Je 53 65 o ks ) 3,5 S 1 g0 535 V8 o g, (sl ml 53 Kaal
SHIFSB onlbuss o ale o oS Sl Sesen Dbl wile oSl (g luCL glae ol 53 oKl
Ly (sl doys VY 51 i) Sodeali s ady ales dile plaasly 5 S e (slbilem (J3L slas il
Sl g S Dl pl LS s a5 b 05 Gla a3 (Ui S plp o3 3L Ol 4
s 1y G slaze SACSL b (sl lie (sla Loy oS s o il 31 oMol (slaaas (510 |y Jde _ers 55
Ol ks o DL oyl BLLl 5o 515 S50 5 (O slacsSIShasl s 4l SuS e el (a5 5 S
el anen 53 1) Ol sl &5 das o Gam a8l o Cmolr S e 1) Sl 505
LS o Al e oy Glales 55 (ileang sl plaslglny 5 e el B b Ll

S o) 5 a3 a0 ge31 Y.

s S0 g3l ¢ g bl Slaesls b 0 g S5 SIS 555 Sules o ol Szl 51 bl (sl
1335 o 1SS aalsl 53 ol s & ol sl ol

(PRE) (5,515 3 (sla juize 2130553 Jlez>| @ 4 5 L (Durbin-Wu-Hausman Test) : 15055 0 s
(2SLS) (slad jass Slay o 3l 5, 51 easle p Slilor b e sSae ol s w0 (SZE) SSL o311
ol s A bl a5 s 230505 5T (s il s e dnl sl el sl eslinul
S b b 4 das e LS (S e 8l e (sl v oYY Jlass | i LAVEY 35Sl (IS 6 le) 0505
el el Sl VL el SIOLS & ceSSLS Y 5l aslanal 5353 oo 55 s it 51505 0 50 s

el odal s @ 3 ey 5 Sl S Al ladie gl el

slaesls Joo ladkilany 2 M-‘j"' 35 0 & (Wooldridge Test) | Scoans = 0503
Sldde Yot Ll F ojuT(JsM\ e gl Oga3l ol 2l s S eslinal sl O30 3l osbl
CEMJJ Jj\ 4 e ‘;LWJ‘}} S48 rJ&MwJﬁASMJ& olis bduw J'iL"’ )) YUY Jlassd

Aol Laosls 3 1y bty Sloweal 5555 OB ig o O30 i Dol Sl 5 Slecaal bty O 03]

pU.a Syl glallas 51 San S5 sl ess elad 53 (S b ablie (ol (p < 0.05). 54



e o Oluabl 555 opl il o osliad L s mlawe 3 (sai 3 L (Robust Standard Errors)

Ale o BU atme (milly Slaenl 335 Sy 3 g 03 a8 Jleasl pslis 5t glas ol a8
Sl 315 (FE) <ol Sl e sl (gl cpasla O 5051 (Hausman Test) @ L Jdue wlssl 0505
Srp s 2oba Ol dde sy sasolis (p<0.0001) coxv S Sl ls QJLAT R rl?;;‘ (RE) elas

NI IPE SR T ol=! WVl 5 SSL ol ol S xS bla ez ads ol cpl el cob ool 3 Jie

130355 sla wize Slsaisy slie 51 SLSY (sla s s :(Sargan/Hansen J-Test) La il lael o505l
OMJQL\;.: S c(p > 010) b},q..: .,\..:.."L b Lﬁ)\f‘ U'i\ )L.I.C«‘J LJ...M.’LQ Q}A)T el ol eslanad )‘JJ‘ Q‘j...@ @

«.L..»\Ua.?—;J}LLA)\JJ QJ}MMJJ})\&Q&J}M 34> 9 (s.)&

o s bl 5 aesls ¥
5 LSSl il Wl a by SleSbl ot plinad sl Sl sl ey sbeesls
S SSL plew 35w 5 plew Cad 4 bgs o Sledlll Bankscope osls oS0L 51 delys Clem 5o
o315 oSl S oMl o 58 zlaw 03 oladl slaesls 4 by o SeMbl ¢ Jlo O gusls 0L 2 o2l oL
3 S U e da Gz b4 by e slaesls 5 J g el G Sl slal jluleis
02 5358 g VAN Jl Sl S5l s wges Dl ol 2l Sl ab g e slas 225 (658 e SSL
Bankscope ;s eesls 0555 s 5 bl 5 5l asdlas & gal gars dad e o OLL 4 VYT JLo
A) oS Esasee Sl G 4 S aenad SLL 4t Olpe 4 YOYY Jle s pole Eash sl e
Sl 51 el 03,28 eslizad Y 5 455 e swie b 53 D3k Ll Cosmole sl 8 Sl
sdalie YEAQ Sl ol dalllas 500 S (5,8 sl (a8 s0mmn 25 Slal (S5 00 009 3 aalislS 5l o)l
Sl siS i 3 1y o gl 50S 5 LKL slaas (V) g ool el |05 SSL YL

slass JgeS IRy

) R \




\ s Y
0 e ¢
¢ Sl e 1
\Y Ol ! v
\ Sl e s A
) a3l q
¢ e sS Ve
\ oL W)
\ o \Y
\ Il VY
0 S| e Ve
1 Olas \o
1 Ol o "
Y bl 2%
\ Sl al s \A
\ e \q
1o

ol Gl 5550 53 Sledbl Sl gl 2 YoYY B VAAA Jlu 5l b aseas op 515l ol ey
ol s 4 yed 53144 e 3 SSL 4 bg o Sl (Jlie Ol 5o 4 el 03 alizal Jlu O s
Ol e 45 s o Ol Kia sty 4 iz w55 ool U] e G 1448 lis 53 o SLISOL Ll )

258 faS (6 S g
e ol JS Sl s o 1 sl ol oslizad st 55 &S ola ite gl 1y heo 5 Ll (F) s
Gt gas b o 55 bl deslio clin pl Gda w0 a5 Lol Vs 55Uk V0 0T wlo 5 5¥s 550LLe 8
U':*A)}i _)\ f.ob- U’:‘Aj}»’ o] 6))]"9 C)L;.:b‘ BE) osleial S0 QMCAMJ.@_‘.) L}.“.Aﬂ.c L;LA&.,L _)\ uj}.w
w‘é}jﬂ‘\&w‘bb‘ﬁ 0‘53)\94.3 .QM‘cJ;obu.Lw‘ wu.a w\é\f(i JjJ&- c\"'i) JL‘U?)&J]‘B



LSl sl ol G Sonp 28 4 500 bvste Cond S 6l o 5 LSOL Gl o0 oS
35 LSO (5013 5w SSke (Ao, ¥ Ll 3 o3 1Y) 550 Ol s aeSTL sla olls ol 4o Y game
Bls 3l (L glls 10531 Y) eSSl Goal3 s 3 o 31 1S (ol he &S el La plols 51 Ao 0/
Aoy 00 Jlde 55 o s TV i 5 idiS e Al Jle 2 GacOL 4y s (6 208 Sl 425 A SSL
23 A5 e a8 Sl B Jblg Slysl Jold LSOl (gl alds 5l ol sl e s s sla ol
plew 35w cole algwr SlacSil 51 7480 Ty 555 ealinal aids Olye & 555 0 SO 2Rl oK

ns o ploil [ I el SGL ALY L a8 ol Il 53 455 ol S o 2t

bl sla ;228 55 SSLT0 el & s di:-aj)bi.(r) Jsd

S5l Sl e Sl &l oSl
Yoq AvY.vas ACRED Y& AAY AT R8s glaalls
< AAN YAYY ARYY V.08 APCRA\ZEE 3 PUR TR
s
o “Yot 'Y CaYY « 470 Wb S
VY VAEA vt R Va0t > g
ALY L Vot VYo VXYE v YYo i
. \ v Y10 \ v AAA Sy s
plew
Y.No 0¥ YN + AVA v AV s 02
+ AVA 810 LAY CAAY * AVA sk ¢!
v VA BCVNY% ot « VYo A () e
v 270 CAAE oY ¢ 0A ot (ol e pw
AT v AVE Vot VYEA VYEA e g b AN
(s43)
v VA A% LYY VXYYV e gy AN
(s,5L)

Y'Y AQ YA PX YV Yyiv GDP/ sy




v YASA £ YA A0S At es e/ by

25 sl e
Aol anlllae g0l 050 dsb 53 225l oS a3 5 e s xio SO ¢ o 5 LT ) ol
4 Sl e Sl &S 5ol cllas 0 (Yo 0 8) O 5 (6,00 J3 gbaal L 5w opl sl 035
S35 ol ol Sslie LSL L e 58 BB sk 4 LTl poal Jls ol Ldisly saSens Sl
Sl wle 5L 5 6,35 o8l 45 I 53 ol Ao s MA 1L Jae e gyl 5 A3 ATV iSO wiLe
GOS8 b s ol o3 0 Ao 5 YV 5 don Y s 5 0 (Yoo §) JUS 5 SSLE sy o Jb s
L3 3575 55 ot SSSL Sl e 55 B sliad el VU o8l Sl Jawsin 5 b & 65 ol s
oS 53y ppal i oS SSLY s Glags 5s (YerV) s dighs e el eSOl 51 S oS
s lledl SSL Y s Jle acSOL WOT 5l 3550 63 ol 03,5 o b 1 15 plew 154 S&P 500
CCINSIE NP =l (DOl (6555 (b rme VIS aber 3l il gla i 51 e e slacsSL
s Sovp (SaeSys a oplpl 5 s ISl S e olzel e, slls ol sl
Gls SSLYY e 3 SOLAY oS ol e ol 4 45 ol Jle SSLAY Jals S&P 500 ol o 5Mle
STl s oo 0L SOL a3 1) Lol (sl pine o (Stenes (£) Jsr L0106 13 2ty o sl
Lo 5 e 2bls Sans b cte 55k 40 LS 05 w0 JBL s disls (g i o8l 5 a8 e S5
Lol Saen cnl ls S poal iy w5 mia ohls Sas b oKL sls bLIL gl

Syl e s 0 3l Jb s S ol :ij S ol Sian

Ol gla, 558 53 Sl SOL 0 5l gl ged gl Sanen (8) J sl

< ) > g Sty Cwd glaslls ¢! ¢ A
plew 39w wlo 331 S ok S
s
Voo o
s
Vove vy 0!

U L5J|J.\f




S

Yooer v A SV AVE S YA A G
RN IR " aaae B35

S

L B B ) L B B ] L B B ) L B B ] Qbﬂ
Voes VAVA e AL SN A —eaA] > g
Vorr 2o CAAL v aAL VA e VA —eave il
. ‘h .0 . ‘h .0 . ‘h .0 . .Y’i«v . ‘h . . ‘h .0
Yoes VATA W WYA aFE WAV v a8 e A\YA s AV oS,

~\Y\/ ~Y£q ~‘~0£ U ~‘~£/\ DN U rl‘é"""}"

OB 5 aasl e
o Kol IS gl et La ol G STL e o Sl (gl Bl O S5 e 2510 L5 o
Sl e a3 55 Olse b S o Uil (5 e (235 (Adjusted R?) ot fiaas rons o o 5 R?) (o
&AL L ol R? e (LEV) S o oal ol e e s S (8o 300wy e s |y Jitee
e (S (o3 ol ge Jaw 5 0 Al Dl a5 51 o3 LD 30 s 5 s iasOLES S el s
14 53 SGL 0 1 slodalive Y844 Ll glaesls w am 55 L ldie ol ool 031060 5 ol Slesle i
oDl OISOl w53 oy 0 as o OLES |y owlie 330 TOYY B VAAA gladle b bl | piS
Adjusted «cnl o dhe S o sl BLol Ul g ) 5 Gl 5 Sy ol le 2,5 ol go S
s e s 5 Sy L 5 S el L SOL s Sley <ol ol gl S WYY L L R?
IS F oyl idas o 0L pslie (5510 sl 3 1 de el ol 5 el L joie sl 51 ams = Sl g
Ll oisle pels ul oS S o ol 1) i S (ghlsline 55 (sov el 51 S P Jloie £ 0XYF =) Joke

s o Slgean Ol Jle Slosl js s slas il



o5 olMie ol s L5l VeYY L s RP L Jue 5531 (SHORT) Cotesli 58 o Joe sl
Al RS L das e DL el s Sla e L g 1) Dl S Al Dl kS A3 VO 1 L
Je opl 53 Adjusted R? .ol S8 50 (Ao ys W0t . Ske) ol lacSl Jlo el 3 Soools oS
ol ol el Sl s (Shopm Sl S5 J S s Joe LI L sdasilis oS col  VEVA
Frolol .S o a5 ainsdl 5 3 (glaes o 40 Sl o5 o3 3kl s Sl wsle Lalse el
53 b bl o i gl L Je 5o S aul 1 IS (g lslms (v 51 2aS P Slie OAEVF =)
Sl Slols Osasl Wl et Gladsasl (il ool 3ilagn tae ssme o b (Sladas
534S (el Sloly 6l (658 OO 4 3L e iasolis (1 YYE Ll L p Jluis Breusch-Pagan test)
el sz s 1y 3515 5 el Jlas! SLSY s

) St o3 0AFY 35 b 5 4 ol s 4004V Ly R? ((LONG) oteily o Jake o
2l ol Glssen (Ao s AVE (:S0le) ety ads oMl GLSTL 208 S 50 L 5 e oo OLES
R4S 13 513 oMY w3 Adjusted R? i e o Silr Sl SSo ale plalpl oS
Sl 5 Goslssm e BB 5 S o Bi 1y Ju3 LB (5310 Olames da e ¢l aasx bl
Jie (g lsbis (v ) 51 zaS P lkie F=YYAQ) F o bl 55l o a5 pkie oy o5 o b
o | b Dl (S e S aT il oVl DT &S das e LIS 503 S Al
AP i) | =Sl adbe s el dile Ladile o gladsso sl ol azils a5 e 1) Jke Ll asls ) 3
S o a8 5 Jde bl Slzel el sl 65 el Jla i Ly w58 edias0lis 5 (4807

Gladde & cuns (+V0YY) SYLRZ L osteoli S adl Jubs oS as oo OLiS adde 251 5 (glanglie oon 5
o) el (ISl 53 Ddeeli S ads Coanl Uy ol 0l 65 els (6 g 5l cDdelly a5 IS o
Jhe bl 53 5le o 5350 i opl el 03 1y e Jalse 5 ol S SL (Gle s o lgzan
05t et g 4 el (SCas oS ms o 0L 1y (i Dbl Sl RP L ey o,
sarls wile o s Kol gla e 0355l a5 S o slgeiy ol opl 5 35 0303 Cond el sla 15
5 () Sl RS P lae) els 00T L oS Glad eyl iz sy 1 a5l dFSB Gl
Slplydbe g asle o g 1y IS Al bl ul aS cas e =T sl Sl A cul ol
S o lis (1Sl (sl ks



o 2030 Wged & el S5 OGS pdyanend 5 Wped S 5w b e Dl b DL D e
Sl & e 5 B 035 (oDl DLl (IS ela SLls slay S S sas s a4 candlas ol 5o
5 e L) w5 UL ol gy (gl piS 5 ol ey ozl (SSL T 51U VY)Y il
S sl 5 o e LAl S led sl s b wlile Gl oyl 555 e Jali | (45 5
Lols Oledl OB s 8 gy ol bl a8 S o sm ol i b Glae i Jbe slasls, =
G S g S gl sl asdme | ol Olgzr IS @ Ll (g plypans Sl S 2 Sop5 opl &S
Gl ol 5l ol elinal (65588 Culh S 51 S S5 Gladie 3 g sbse cpl 5 6 Jlex]
sl ol Lol Sl sl Bl &y 3 gl 6L 31 S (025 3158) oIS
Sl (Al s el G i LS Jeld 505155 sl sad (b L ST Sldlllae 552 e

A1, A8 s 5 (S Sl SSLSS L;LarUéJ 03wl

Sla e 5:ls s 5 (MSE) Wt ol o (0 Sls il pla i b badie (551 IS sl ecole 5o
3l 2l & (el CALARMSE 5+ oVY S 0 8l Jus 51 MSE &8 b i oS5 (RMISE) Uax
3l ine oMl Slas 528 53 p s Glas S Sl 1 Je 5 Las e 0L ) (gl st gl
Al 1 st 3y pde (la e aon 1 0 51 S VIF) ot slaosa3l U ol jan b o ls oy
albasledn e Aas o Rl Jde Slasl e & mslr s e S o0 s 1 R0l s e S
Ly ale o Slitle o ol ol a8 S o 551 R? 50 (9l Lisr gl puie 035550 aile ST ol (ol 5

il FGEs Ol GIUSSL sl s

oS st
o g bl £
SSbe (bl gaodt pldas o LI e 5 5 atels Sla uiie heo 5 el 1 glasds (0) J s
VAVAY eSOl o sl il 5 pS0le s oo OLES 55 15 Jle (sl 5o 5l ol anslons (sl ke gla st L
Gip O el ey 208 4 gad GSSL Sl Ao s AV S s S Csliae Ol cpl el 0350 (1/AVVO)
S SSL b 1 doss AT 35u 48 s e OLE 50 ey ol S0l st e Jbo sl a

JS L: ol LSJ?.§°)“’\"|> C).,\Aobjs C,M.....: (ja.wj.’;a) J:.<JL:A aS ‘5“:- BE Sl ol J3'°U v_ﬁy\;ﬂs« duob



Sdacli S slaads JS <31y o sl 035 ((FAEVY) + WVOY La (SL (wle s IS a0 Dideoli S sla s
Sl Ak & S 1) Daeli S sla ok Lomal il (pldas o JSE5 1 Ol aile o o oleran 51 i
03 kel g, b gy ol &S plogdleay s o LS ol (gla, 508 slaTL Jle 6l 53 odeids
O e 030 S35 Bas SL (205 3 wle o 15 5505 llas aij ol 3 e el sl i
Cod el OYA L3550 5SSks da ol JS 4 S 1 13 3 g o 4 4 5 b (305 5l S oo
35 0 S el s e Ol geas Sy .ol o5 OXA Ol a0 s Slsls 0530 sdiasOlis oS sl
el 035 Loy YAV g 5k 4 SL UL T s e 0L (10074 ) v AYA Sl opl
foo g0 onl ol 035 (L XAVE) LA (5 g0 (6 S50 i3 oy Ol ey ) ) (Jaw s0) (:S0Le
Sl ahls ol o3 Ao s TEAAN Wl 2l 6,93 53 Jhg b Al & Lge jsb 4 aS das e 0L 50
o g b a4 aS das e OIS Ly cpl wen e (YY) oYW S Sl glls (ol gl o1l Slles
Opomen s e LSS ) ol sla ) 528 53 gl Sl SSL la plyls IS 51 e, YAV ol gla il

o] 034 (Y.\\/i\/l\) yaivyoy U3'<"L:A LS\)‘J LQL;:‘)\J JS fo'?b v.:.i)@ Q‘j...@ LY o.)\..;&xaj m)'\.,\.',\

et 5 3 Al s Sl e s 5 5T H(0) Jsr

S &l JERPS SD Sl

V) £4A L AVVA v.oYoV v oAOE VAV E LEV
V) £4A WNAZ LAYy CYVIA e SHORT
L VAVY LYoV oY vAVE LONG
CAYVE VoYY —v iV VYAV nY% PRE
VLYY g v.00Y —\o.v10) LAY CAY A RSK
v 0704 L XYY e RFAZ LYoV TAX
IRREN Y F XA — Vo ) YVAA v TOAA GROW
vAAEA A LV Va8 VYA St AST

Y4 YEVA YUVEAY Yo.V\§ AR\ YaVios SZE




Shuaab s 4ol Jb glac s (6585 (a5 bl eddiaile (LEV) any s iiilanl L ha g3 (slaasily e
Sl el 5 s Sl Sl ol S Sl daads Jad e s 28 Lk S S0 wile el golule

LSS S |y oDl glacSSL

Osew 85 S 5 4 05 £.Y
b el o 03,51 (V) s 55 (et 5 joate (i 5 (4l (sla jane) rﬁ‘&ﬁ.OLS O e S5 e
s ol Cllas 5o e ol 5 JB Sldlas L aS uls &QM\vJA\)L;)jIJywd&A@b)’“}Sb-
Sl A Jle gl e VL 5 4 dias e 0LES (V4A) 0L 5 05506 5 (VAAA) s 5
oS oS s o 1 Ol ol 0T & g g g0l 5 A58 o a3l 1y (A3 3 50 s (SlacSOL as s
o Qb Gl a6 g o s 45 AL S 513 g GASTL ST o sl el b e
A b el w5l e S Jb el axslil p3 51 dde slagliSale e Olyn ST sl azils
ol 13 s (SLaCSSL das oo 0L a8 el S5l o o il (6555 L anl ) 30 2aS ol (S
S Al oS Sl Ol (Sl premas s o e 5 ot Jb el | s b
S35 el sl piS 53 ged ST ol mlav s (5 g Olugs iy o3 L) Sy Sl om0 5 s
Ao b gl pme sl bl 510 Q9AY Jlax| Sldie b (RSK) Sy iiite el o o 210
S S o e 1y Gy ol 4Bl ol sls Sl OT a1y g b St el o Ol e ol ply 5 5,10
et b el 635 oVl (STl 3 Sy Bl sl s 4 3B Sy (sl o3linl 3550 oS5
alaily 355 5l Sl il ol 4ty O 4 Joall & 0Ky e G0 Lo [ 53 & o550
LSl Sl et ads Sl Sl 4 015 o 1y e o o wl ol 5 UL o ()b lsbins 5 e
Sloss Ol Jgain KLU 5 ogdle LASSL & 5 ¢ oDl (sl 525 55 eSOl € sad s als Cod
laay e aSyl a4 ar 5 Ll S S 0l s nin a wle a5 Ll oS0 eSOl el ol 5 e 59
ol o el olen Al o Rl b Sl e a5l copl o iz SULe 51 S LG o g
Gl A e ke daly stiasOlE ol el S8 SULe e ps ale e Sl i w0 das L aly
L Jels ok W5 0m s 6l g rie slols A, b s GOl ol s g5 Sl poal 5 g
S A & s 3 5508 Skeeli S (sla acs Tl ipls VLTl 45, £ 5 o8 lacSTl s s s

.,\A.S‘;A OL<J. Jj} J\..;u) ‘5“.» J:AL é‘)"f"MM L:).,\.AJ\.J..:



(ool s oite) O o S5 Jbo ol :(V) Jstr

ez t o)l o Fed P S i
Vo YEY “VN0A PRE
v Q9AY vaA VAASY RSK
VoA £ .0 vaA V) 004 TAX
v OEAQ VYV VYA GROW
—\+.040A —) gy AST
REFAY Y.AALY AT SZE

R 5 sl e
sﬁj)\éB@uW.Ms&Qw \)€JA\)‘}JL:1A9L;LA&\)\J&36&AM('\) Jj.b.-@l:.}
Fop Sl ja e Cul Ol S mls edlea ol pal 5 oSl ol Slsbas 5 ot el
FS oz Sl &S ol pl 55 g s e cnl BY5 5 (SGsS dal eslinal (g rie ) bl il
536 1 ol 595w a 50 altes opl 45 das el s 31 (6 %S uibsls ls 55 opl Sl s SEN
g 030 pls 4 s pin fled ol wle s OB sl S o pde 1y YL e e U sl
S 3 hed (§ 50l S pshe LI 0T & 358 0 Sl (i oS 15 s 5,5 sl
s 1 abo o o OB wasailyl b Sedbl 058 pde @ bsyn Bl Jo 58 8 Gl K
slatdy wan pl oo (Jle (655 3l am (pl S e S 6 RS ads Sl pl plo (s e S s

wlo g Sl Sy e SU Jdow £¥
L;)LATI;‘L?(QL:JL.:)'\J?EJJMJJCJ;J Olge ol S o3Il Sy e aS das e OLLS Qﬂﬁ)@b’
e b S e al gl VAARY o) 3,500 ol sla ) 528 55 sl SOl €Jﬁ|da~«ﬁ6)|b&:u
Mo;;.xﬁ;lsbrja\j&wwdm@\)Smowafbwliw|('\ J)J}"C\C\/\Vf‘fp

LLM‘JJ(-;?JJANM‘)L:J}W‘ Jl...,é_';).ﬁ c(Y'\_\ 9 Yelg cdgjdﬂ)>

osb a4 Gl (SRae addllae il 5s Sias ) i xS 3l s g 4Dl 6l Jle] Tl ek
B Sy oyl s il ol Sl ol sleel 5 Sllee slacKan ;) sdaso b3l lS



Sl slasl sl 5l eslanal s & ol GlaSTL oS Jl= 53 (el ol (5,8 63100 5 5 UL gl
MW ujju.la &.M..l_) LQL.&)Q‘ w\u.i“m% u.n.a Qu.:.&.a_)\ uLJI:—‘)<CAS‘)LL.A‘5MJLAA JM.:LA)

(e el Sl eslinal 35 pe slaesls il wxdls A am ol 53 L5 e lesls (Slacys sdous (53
el GIUSOL ol S 5l ids 5 malr Sledbl il (Sas &S Lo o 2 Bankscope
Sl oy Ha ks L (el (5 3 glaos s b ad e SHuE Sy b o8 Sy 5L
GGl ol Kas cng 55 b illan 6,108 e e 5 Kk Sl asle c okl sla 528 3 &l S

il el Sy Sl 5 205 45 S ol glasle pon slaslt b a4 1
Sl SOy S e ke (Ol (A SOL e Sl 5o Sy 8 olps 1 (pla ey a8l
A it (S glaau s s e VL Seus b eSSl S ot oS Tl il (5545
A S (o505 5 SO o3l aile 6 Ko Jolse ciad nl 53 Ay gn 5 4 S aslinal (5 a8
a0l le) Sy Sl glaslas 51 ST Olidos 53 358 e slgiin g se cnl i S5 gl Ll
gl 335 sy LSOL Sy Co e 5 o Oy ae 56 5 558 esliad (VAR L Sy 5,20 o

L oanslie 5o 1y Sslize sla Sl ol Sas sl (61U 5 34 jemmin sla S5 5 45 s o OLES Lo

B3 S Ges w4 5l S S syl O jlaze Lol

U;G)Lﬂ‘ ‘SJ‘J.S.;L.? ?J’;J\P;JJ @JW@%JJW i.i
B (Ul 51 U3 spm Olag) andlas ol 3 Sy gl oslinad sy50 oS5, 45 540 Ole3l L
LJ.:M.;).: b L;OW‘ L;‘)‘V\LL’ BE) k_in.m.l) JJ_‘B‘L:W Jl:u‘ 9 Sl ‘5“.0 JJQA.G dlS C)L’Lw).: QMJUL’)L
(Shariah Non-Compliance Risk) s & Sy O gzman otlio by S5 (ISL el )3 das ool

C,A.:ALO (’5‘)6&" 45) M‘u’j; L§L°°5J;~‘ ;..i.,\.b &.M..l) ‘L}.@.E_e U‘-’JU'A l; LA:\:)\J_e L;.’Ua_? r.,\.o )\ L}.Jul;

@ Odey 4 a8 oLg slaaul b5 5505, e 0oy 5l ol abis s gslasil ©¥sle Ll « (Static Exchange Theory) bl ahle ¢35
Conds o5 Wb adlsl ol B ailie A5 0 (25 5 Cod S0t b 5 WIS Gl st s 4 il ol 3,8 e ool [ sk e e ol
2 sl mlr pl AS Iy e Sands KIS 6,03 38 Cands 035 Sk Oad oSomr OF 53 S Al 353 Jol 5L sene

el alad oo b Ol Jale 5 a5 53 05y (e 5L SVl S5 (sl sl S



Sl s pie 53 SO pie Sy 5 (Calall ol (3501 o 3o Lo 4 p ke STL (551
oo (ol by s Sy BB e splibal Jle slac s 53 45 L)l s e (alae k)
RSK jlas SI5U & 015 15 (V 5100 Jola) hassy opl ladde 5o Sy o bl (5515 sne
SLSSL e el Slavanad 53 Sy ol el s by 6 ols cod ol saSns; cpl e 5o
S o Gl S 5 S S50 5 e 0313 GLaolQl x5 p5 0 (g silome ol oD

3l o a2 1 ool Jbo ST Slllas s
2 03RS 58 At Ll Sles g Sl SOl 35w Oley SSE s b BLET s iaees
53 3 gas o a1 el (o IUSTL 5 RSK Sl eslil s e (s lai il SO a0 Ll cglosls (slacos sios
53 Ll "»J§L5° s b sla als J 58 Jlaxl Jal 581 Jsles (Volatility) 5 g Ol g b ylaze (6,1USSL
G Ol 3 g 5 A e Joe S, b I ) Ol 4 L (@S )Lie 5 apylian) Sl s5ke sl
osb 4 S Dl SO 5o s Ol stz 5 el (OIS e s bl s A3l (A35L 5 dits
syl & sl slasl aly ise Sllagi 5l U5k Bro L5 e oS e Slled S )lie 55k 55 Jles
Ol Sl G s Ol o Jle (Sl slaay o 13l b golael Sy cins S e 51 gl
S35 p byl SOL G w0 s (6 SYL RSK ol el )5k 4 (Sl SLgd VL s b
s 3 4 0T (Default Risk) J oS Koy ol S &8 Jbm 55 ol Sl 25 L s slagls
V0 dslir) Shas ol bl oo L oS das o0 b 55 (et Slgyen pl Sl S (g e b 0L
Qo Ol s 5 e Sy Sl oS 5 bl 53 RSK 15 sl odis Jls oms ool o 5IRSK o L (V
tlo e Sl Slagess 5 Sy Lalls 5b SSo 4 36 5 1S o (5, So3ll (oDl 5550 513)
Displaced ) s osbuls Swy o lp o G Sy, b Sos,0 @il ol o

Sl a5 ST Sllas 3 1y (e 5 Sau s (Commerecial Risk

vst:-c:l:.sw‘kfm‘éu&.’bcb.wéu;}_ijj&v\ﬁob;f&w@bd}wﬁ)@b(\/)gjjv\}
LS))TD}MJJMCru-ﬂ"QMQU)S@JQ}L;‘)‘Jwwwb)&m{‘)cgywdua‘)J?‘j)‘
U‘C"M J\MS& oslarul J.:J C).,\AQU)S L;Lau.h.)u )\ ))Tbj.w L;La&.;l.s aS MJ@ QL..L.: C).,\.AQU)S u.h.)u 9
U'i‘ (p = 03518) C,wv.:.: )‘JJ&A L;)LGTJ)GJ )‘ J‘.i" C)J\.AQU)S L}.AJ\J LS‘J" (RSK) &M.i) Lme “-"ij"”

cﬁ@ﬁ&mw&)\.lfjfbﬁw5M|ﬁcw))ngijﬁj:ﬁy5uo;bQSxS&Jﬁ‘U%ﬁ



L olols O3 g1 oyake pr siie alauly ¢ oo Al pd OV oS I 3 el 0l Sl Sokaols oS ak
bk ol LSL Jule s slls Jbo el 55 S odesli sS cady slasOlis Sodesli S (gla Ay 4
S 3 Ddaoli s Al 5 s G Sl o3I 5 iy (DUl e 1 ol ls e 5 ote eyl G (V) I
ol 5 Dol S A (S 5l b @) s ite oled )3 48 s o OLES S o 5Dleds s oo OLES s
JB o Sdecli S la ot oS aL s cpl 0 Wl e 5 gl e opl S 0 S gy G 2

(Codaols 58 Al tatanly aie) O g S5 Ja @L"J (V) Ji

bz t o)l e FedF S i
~AAAVA VAV PRE
CYOVA —+.44A1 ST RSK
V1.0440 v OSAV TAX
Vot Y.AAA ool GROW
Ry —FAY 1y AST
V4400 Cavr SZE

o5 slaasl taie
L Sl abls bl 5 ad; (SOL Sl Sy s 5 Ddadls als (e daly 2l 55 (A) s
ool ote 5 lsbias adaly LS ety sla a5 (Sos1s 5w G 45 da3 o DLl e oo OLES
A ale s 55T s GCKL das o OLas 45 ol oo sl b slias 5 4ol ool axdl s jls 52
Slaame bl 5l el sl gl RSK) Koy sl o i Cpmiman S o olitael (5 S
5 Sy o (S by ) labaly s Bl (pl @ sland L 0155l copl by (P = 0.4422) oy
oslital (5 2eS a3l Ygane YU Sy b slacsSL o8 IVl ol b bl etiS o ol 1y odteids ant
L odedids ool 5 (SSLSUle o e adad, O g S S s slae Jle O )l Cdillas S
e ladaly LSSL wdy 5 Cdedidy Al oS g3ose (ol om0l il pramen L as s OLLS
1 eld A5 e sl e LB WS, I s GOl S s el sl golel S 51



Colem wlo por Cilil (6555 5l aBl pl S o0 el a5 13 Sdeelb S Al e 5 4zl

Co sl gl o eslizal Qlisla gl wle s Jbo ol (gl a8 (Glasle jw (5l LASL A o OLES 4 S s
g e JiG

(Codedily A tazasly juxie) Osew S5 Jike @L"J {(A) Jsa>

Jlez>| t o5l e Fred P S i
0.4AYY v 808 PRE
VLYY —+ YA4q A RSK
Aot —eYavs TAX
vaeq ~Y 1044 v A GROW
VoA ¥.01:4 ey AST
Vg —Y4A —vey SZE

el Dl dily sla a5 (ol sl plsls) Slles sla olhls s Cie ddaily sasplis Tl Opores
Loy Slles sl olls 51 g iy cod b Olul gla, 5205 5 ased SOl &S s e LS b
Shles Gl ohls YL glacns & il ol Ll e 50 0 W s o Jle sl et ad ale o
_}‘ LSJ:"‘;':" Jb L).pjx.ﬁ BE) w‘ u.{aw Lb&.’l; cw‘fk& ‘Ca.aﬂ‘ J:AS ‘;)L:LQ-; LSLA&""“'.".} oMJng Lﬁ&.’b
s My 4 S S eSOl oS cbiae Ol g3o e ol Bl i Odedidy a4l s 5l eslaal
dalgd boasl cplal e odeds oy w4 s Jbo el gl gl bl cgle w50 4 3 g

sl Bl S e el (6 i Al wle w3l 5SS LSS &S o

el 1S (6318 sl L3 e 1 d)late Jbe lag, 5 b al (B 5lL Jow £.0
adasly (V) s o OLES |y Olaze Il slacg, 585 o i b ST (o 8 5Ll 55 andllas cpl o 20 =l
bl a b b aS) A Jsa= p < 0.0001 ¢ £08) oo (sl ks 5 (6515 g po Ll5 ore 5 Coite
P <0.0001) +.YaVi- o o (waedds ol 5 SOLSUbe oy s adasl, (V) 5 el sl s ale o
b oo e 5 1 Jibe sl Ll g5 n LB 3Ll ol medans Jdod el JIS5L0 sl 0515 4 i L oS

Gl B5ll pl 6 s e 0L ol (LIASSL Lol Gl 5o Gaes 0l Sl &l



gl go 53 Ol GLSTL 3 pay e L35S0 sl amw@’l@;&xcw Jde Cans s Lo
Lea s glasliliad 5 o b Ol de L

(aslo o Coilil g a5 AE) Doy Ay 5 (S0 g e bl (s (A

axalsl sp0) SO0 J=ls e 4 g i Qs 4 5315w SSSL (G late b o colil 4 L s
U'i| L;‘W‘ L;LA&;L: 4.:)»..: 0 ‘J}: .b)‘b cC)v\A.,\...L) L5.&.)\.: c)".i‘j‘i.a cf)b- L5.&.)\.: )\ cblﬂ.’lm‘d.:b JJ”LQ_) w}&s

el aag (g3lg JﬂlﬁMJﬂl}.})JCﬁb Tl o 5Sas sl
LS « (IFSB-23) oMol Jbo wleds i sjlill bl 5 IFSB-23: 5 jlutal sl jLis L)
&|}|&QL§)}T>F6&L<& Lzes Aoy A Bl (CAR) 4l @%Mﬁb@rpwm\
J;‘fdw&:tcCARw.kj}L;\fC,M.»\o\J.o.A(RWA)MJMQ)J}A&L&@\)‘JM}bywcklﬂ&
olew Sleal oS bl 5l aas ol 31 555 (CETL) wl wle yor L aS sl S anilil 5 5u 4.31%].,9
SLSOL (sl 4zl g0 as 0 VL laay 5o 5 JHla glacys g L Cdol Lo aiaie Jlo (sla 150 55 s
GAIS w551 e (g sliae S So 5 Sl S S ok sh oDkl _pslguears bl 4 sl s
Shuaih Cdeds Ak Lab w53 AAOIF]) s> (ol blam slas ltlisl Gollas ol ol opl oS ol ol
s = 5 olblus Olesle FAS 35 skl bl 1S So golasl 3= 485 cuale WY
Jﬁm@j&‘)‘ﬁ‘)ﬁ Sl sl 3 S gid e 31 oS Hlie S S (AAOIFT) ool Jbe slasly
S )5 3 (63l 3 Dlagas 5 Hbsle Bl Jlele s o Ll .(rl.@.w Olsls G- coale) Cusl 0L
ok U Gdate 5l G aS 55l e Eol ol gduaab gl pl s o SIS el Olse o Jb
a s OF L S5l Sk, Olpe 4 olasl & (s mbe 5 &S @b 51 Jbo uel) ale sl
RS S Gt"j‘ LS o fes (58 wwwﬁauﬂss Lf))\..u\)ﬂ.sy SSL ct;‘j)J 35l S
e L: Lo JJ\A DL t.w L)'i‘ Lol c.J\nSL;d oalaiul (Sj-i-«ﬂ DL 6)[?;7 6\5#) J\.,)‘J ‘) L}.’LGDUG‘ QJLL’ r.)\.c

sl 0 (5 S o3Il a)



o by S5l S S g sLanl (Dl (SO o e b S ansa JRalS 5 asdUS Y
Sy w3 (ISl XS o Jl)l 5L 4 203 Bkl 5 Jle Codl 51 653 JEKms 5515 5 ST
(Displaced Commercial Risk) s ;. lbwl> S, s(Shariah Non-Compliance Risk) ¢ =
D315 GACSL (opl e S o o 1y ol 3 501 mle oo s 5 s o 2alS STL )

.,\.:)‘J (6}&) ‘5"%»" C)JAMJ f.)u )\)L 3959 LS\J" ‘}.Qﬁl‘m OJ:.<J‘

(Lt 0515 4 ks A8) Sl oy 5 DU s ddaly (s (o

oo 5l esliial wo e S o e Jds s DUle £ 50 180 &S S e sty bl 0515 4k

JASL;MJA&@:L,., J:.Ss EERVISICES WU s, WY SIASL s S 0 G gS

L S 580 35w) o el 4 58 s 0 0 st Dbl gla a5 bl 51k, SUL o 30
MG a s Ol a1 0T S (3 L 3 ad S SULe Jsatin ol s 51 (5108 ke o (gl s 3 5o

LS o bl Ak Gl o L e DUl L1l Ly e s
L ols) cxtlsy Jyede LSOL (ol la) 508 51 (ol o 188 gl 5 DI85 5y WY
2 Lsd e ws plew Olmlo Gsim b ol Ysams LUl s 2,5 ol sl
St (Rl L OS5 Jsade slaabls (28l o 1 Sl (b &5 2l cam s o

ey Al 4 e o O g (aexdl (5 3) 4y sa Ol Dl S

3 e5b Al mesls glast L Jue cins s a0 & coddodaline slas 850 &S das o OLES s
AAOIFI 51FSB (slas bl 05 S Bl bl oslate glodids (gl ylaze (6 05 gyl (6,5 5w
S LBIOT skiasilis 5 Ated a5 LB 5 alate SIS Laasl onl o ol Jlo slalpl £ 5 conle
by o SlamMe. 313 5 o sle o bl (g3laaing 4 sline SlS ool slias G s oDl Tl
55 Jols (Yo YY149A) andllas ol Slejoys3 a5 sl OF 31 Sl Je goltle DL 5 Jbe ol o 4
J‘ Lﬁd“)?u U'i‘ (Y'Y\—Y'Y') \‘\—Jw)S g}“'\"li 9 Yeed_YreA Q;H.a Q\fu | LS’LG} g)f: Q\fu
ool Koy Sl 5 (L adlaie ) s Coad 2alS Ml Suuis (olil sl aliies sladUls

SLSL el 1 3052 slasS i nl Sk b« (Year Fixed Effects) sloj ol ool il 5l eslizal L



oble s dedds Ll gy A BV gl s el 35158 ol b opl plo sl ol (ilu st 5 J 1S @ ge
Aol o WS ¥l akede DUl g ) '@Lé I
S o gla paze L L0l > (Interaction Effects) Jobo ol il s a0 addlas cpl o525 cnl b
L sl 0 ool GOl wlo o Sl sl LT a8 dlgw opl s Sole 4 ol astls o
el EUSL anle 4 a5 Ll sl oals ey Ll 53 Gt b S o 1085 Ol 0553 03 o310
e cSSL l asle o Sl 355 o U] ool oy ditie Slajlinl 31 om0 5 i sla olols 5 e oS
4 e e Ll 55 o L}_;T Clidss e Olis (g i Goslels sl Jb o slol = ol 5o
5383 o 4 (ChOW 0 53T u5le) (ol b el sladsa3T (5SS e 5 Sl 5 O ey slae 3 15
s b sl ol
S35 5 oSS L 050l Kl S58LS wi Bro sdiail)) olg o Syl Sl Ol
U Sty a5 sosls g e alaily oS s cpl lie (6 8 IVl A plnil asdllas e (slaesls
Pzl ol S1cad ok Olge 4 (S5l S S wile) alpwand bl olble sudil |
adily Ay e oS 355 edalie SlacSl s Bikes oo alaily al o8 il axils sl L A5l s
(S o oslizad S 3800 31 Yol &S LTl ) ol 5L WOT ailo Sl
AL S 4 Oty Al ol b L (1) S e 05 S 93 4 Wil s b ol Ol
wle 51 5oml Cond b glasSL (V) 5 (Codeddy (o VL o L 03 8) ls 51 YL (LONG/LEV)
1S sl plis @L:.} A 03y e 81 S b ey S 53 s 6l Y Jsde O S, Je

cla 53 5 CIWY) 38,5 (e (PRE) (6osls 5 o eoadidy als WL g Lo S 55 @

(p=0.001) cul s oma VAo
Sl g g ol a3 515 () S S (6513 g o Dol (AL Gl g Lo S s @
(p=0.287)

oSS 51 oas S Ly lave s Bies el IS 3 stdedaline (o 5Ll oS S o ol g3 o wly ol

oslitanl (Lol S 5500 Bdos oDl 3l 55 4) ol oady slaslpl 51 dlad b 4 oS 555 o Calia



S e lme e Sl sbml 3 S S (oMl Guaih 2B e b oo cdalpd ) S
S o RS oS el At oS S 038 b O b -

S8 s slapllss flhs 53 oDl S (5,1l glapllis 155kl Kol flows £

Ol SIS slapllai s Jlad ol SLacSTL plisl canlllan cnl 53 mron o Slagssioes 5l S
laplss 53 b oDl GLaOL L (SSLYY) Ol ! ile (Full-Fledged Islamic Banking Systems)
HIPH lapls 55 ol (L 0Y) o S 5 Ol o (Dbl L (Dual Banking Systems) «\8 ;s
5 Gk e i (sl ol San 5 L5l 1 G lae ASL b poditne SuB5 L3 oDl LSS
s QLI 355 3l (g 53 Sy lp Sdesl S a2ty SIS Sl slize e s
GopiS b S Gk Sl LS lal lacls wallas ool S S5 sladis 3 xS
Slope ) s ol o 53 sl s Ol g, cpl Lol el s J 28 (Country Fixed Effects)
oAl s G315 g o el LT a8 s opl s ol w0 3le o w2l 31,05 8 53 o (Coefficients

C.~w| P o ob‘J C\NL: L)."MA)}“.’:‘ w‘ DL c‘]’??- L) C.A.w‘ ‘_)Lw.{.i (‘Dg‘jb rUa_;) Q‘)Lﬂ‘ L; (éb&; rUa_;) ‘-)‘J:’.‘ DL
Iojjf 95 Wﬁ" )LﬂT L;kn.)\.u M.iu.o

Jodor 55 05,5 55 SKS& 4 IS sla e o 5 bl (bt b o sl 51l (6 peas &1 ol 5

(] o 45\)\ (C\>

YR LSS laplss s S sl pame . SKke anolie :(4) Jgus
325 OV Sre S S e (ks d

(p-value) &l L) £ 55 ol Ol lals ol pa
(s 25 (o140

v g yEE A0 « AQY (LEV) Js g’f‘”‘

ey L VY CATE Codasli 5

(SHORT)

Coy e LAY LA Sdedils

(LONG)

CAYA V00 vaEA (PRE) (5,315 yor

T YAQAY YV.£0) (SZE) +;1ul




ANYA C)lgM 53 L Sl sl (golobine odasOlis s 5 0 % 5 s 1SS L iash laanl L
e Gl g0 93 T O3l bl

05 o8l hls 13 ome ssb 4 01l (SOLST pllas 53 Dol (oSl e o 0L & s o5 5b0kes
Sl pl dizes £8 5s L;LarUéJ 53357 Obliea 4 ol Soul dedily a5 YL Dl S A
A3l Ol s (S laes o sl by Olpe 4 (453 Blosl) Solaae ot 1L OB 51 30 Ll e
PSS G g ) b el 5 3 5 ol el s mle i S 4 e oS
S S Ml slaslil 4 Lol o zes (YAQQ Llie 53 YV.EO Il w8 o SSke) Gl sl
Sile o S5 5de |

Lo sad 3l eslinal U ST Oladlae 45 355 o slenios TST @ Jsdr 5 sddodalive slacslis 4 4> 55
sl sldae L (Multilevel Regression) =bwdis o s S, blss 4 055w 5 5855
il (5 Jlie 53 (SLSS) (SSLpllss 50 6 5 hdws 516 435l (Interaction Models)
Sl stedil Gl iy Lls e Mo ol 558 0503l ey sk 4wl bl diS s

.Jjﬂv.mb.é)fis 05,5 55 m 53 OISl

Sl slaslgdn 5 (g S a0
JOYY B1AAA gladle b Lo aileie 555814 55 Lokl (OL 0 b sbaesls 6,8 0 b axdlas o
6&@‘)‘5}‘-*&)3/\\/)‘&6)‘30&L5>J>uL}J’u&\Dﬁ@bﬁ)bbb“ﬁ&‘jﬁw}f@
3 Gt (sl 5 3 slaes o Tlae) Sokeoli 58 Ay s 5 355 00 Jbo (el oay G b 51 e STL
QL..A Lfl'“ .E_’\_}) LC/-’U CJ\JS‘ JJI.SJ SLSY U‘Zj) )\ oalarol La u:"ﬁ)j”:’. U'.’-‘ el MLGJMA JS CJLG’:M

ol ST A gt 5 SSL o sl S5

By L;;M‘) L}SLLQJ‘ L}.:.wl...\.» L;Lﬁbl.@.«&a.; A ‘jv A d)\,\}- B °ML)';)|J.§ L}"J’u L;Lﬁd\.:ﬁb L)"JL“"j" cM‘J‘ PL
iLg-)\ S Sy Jde 3 &ﬁfﬂd)\bt”cb.»w)%ﬁ@%b%ﬁ.})ﬁw Gl dal o

358

Ls A Aoy ;oo Sialsdl Gaa b SULe sl e Slitle 3 (6 5050 1l slgniey



Sdedls Al Cod 5 (TAX)  SL UL T Om &S s e OLis A Jsa> @L:.} sl g anl
b O anl cplcl 13 (P < 0.0001 ¢ YAVE- (o 5) Sl e s ie slakal, (LONG)

ol Wl e G ylaze

alie S S Jsaiin (S50 5 d5le) Sodily Jlo al a5 ¢ oDl (USSL 53 p 558 ek
e Ollo Gua L la olls 4l 5 (055 ) s bl (Kos s 3l 5 G SSU o g
L).:AAKS b C)V\AV\.«L ‘}.AJ\.» 9 CA.’U LgLﬁ&b‘b ng|.l.€.<4 LS‘J" Lﬁ&.’t oj:.<4‘ cQL:SLA CJ.: LJ:..;\J_‘)\ Juj..;:‘;d WBLA
el 8l as e S s e B g ((5o1us (Slaes o) a5 O Sdesl S la Al e 4 | Lol 5 esls
Sloe o Shls IS 5 ol Jlesl gl 4y 3500 e slgln ol glas 28 s SUL Ol clbiw @
Slaay sa (asiia b g das a5 (S Hlie S,y Lol baws Sllee 2l 30 4|y O als
Js bG claause Olye 4 Ll (wlis 5 O lie S Ko owd 550) Sy ol Jlo el
o Login o8l il (28lS ety 5 Sasli S s oy 255501 SIS B 55 plales UL
Aas e _)b.; aa b/\ dj.l;- BE oldodalin dﬂ.,va

rj.a\ o e 8l (2 h ol la ol cod Pl o fb'ﬂ e sl

(LEV) JS rfﬁ\ E) (AST) u‘.’.‘)b )U}Lw O Lg}.e E) u.a...a cda_:b o kaadOlic dj.l;- GL’L’ ;_Lwa uafu 4.:.9[;
e aaly Slles gl Shls a8 das o QLA Jsd I 5l L (P < 0.0000 o 6= s b)) ol
(p=0.0008 .1 . ) Lyl deds A L

(Dl 5 Sl aile) 356000 Sl sla olsls 2581 as ol ol 5l S a8 &b ol :r}:.;&.& Sl
£ S0 L s olls e Jbo el sl Lol s o 2alS 1 Olu sy Sodasli S ok a0 Saesl
03 Sl gl ohls s oS ol ol e KA s ()] SiK0) odedidy la sl 51 eslinad

XY G Ske) ol b Sl 4505 AL



le 2lols 53 GGl o (g slme i 358 o slgiin LIS S Ol p e 5 (203 Gl (slaazaS &
Sl 31 s ol b5l das il 1 (el s e s ol Sl b)) I 5 Wge ol
S 83 rj.a\ A dsdr oo b mlhe ((Hlusl G lee (6,10sSL @L':.»)Z\O—M ;)|J¢bM|CEM4.3ZV.'\de

s e Gl Jbe ol gesls Fall ds sV UV huge jibal, IS
V) b el 2 (plgmard oS 5 slaslnl (b o g slgiiny

St aasly Ddasl S Al L (GROW) iy 3 ai ) aS s o QLS A 5V Jsur bl b g il

3ol (0= 0.0096 ¢+ v+ A= oy 3) e dlal, Sodeils s L s (p = 0.0048 (v 108 ., 5)

)|)'l_34.3)|j..i.swjzmsc}ﬁl;g;j}-wjl;ujuéﬁagbLglﬂtvodlagﬂjsm)dbﬁ&u&l{:rﬁ&&zj
ety Jb u‘"‘U) S pl s u_i:.n)\;.é Odeols 55 (slaes yow 4y (Slodl3h 5 ob a4 (Dl S S
MJ&A&‘J.‘)‘C)MM‘) M‘)JM &_QK..;: &Q‘J(C)Jﬁouﬁcbb

SUKUK ) iy S 55on SLEn] e 3 5 o slgiin (635 10 (SCSSL 5 (L s 5) slo yon L34 U slaslys o
28 a5 bl S 4 b Ll il s VUl F 5 L bSSL 6l 1 «(Al-Nama
o ol o 55815 21 (COCO SUKUK) 358 fos SOU plew a0 tho Lol w035 (4305 50
sals dalgt a e b i G o ) Sl S ol Je 53 GROW i s codle

Al S 5 i Sl o1 b Sy e el sleni

C,u&lﬁdaqb Ll (V‘j-\d)v\}) Qxaou;ij(}stﬁ|bdm@b (PRE) LS‘)}TJ}AN ;_L...A L}"J?J 4.’.'.9[.1

Sl (A Jsd>) cdelds A L
Sl Las s O Sl sl SSL s e Sl | SOL skl <o (g e 5K ks

S8 L5k w355 e eV slael Gos g 15 (V dodar 53 e oy p8) s e SRS | Sesli S

A s 53 St o p2) AS o S | ket



$03,S Sede |y (gD symwjjwp YU 6305 s laey s 5s S s de s AL 6 pde Cis o
Ol L s 0,503 Gadin ool IS LS (S Ko [Lial S 56 6,03 Ol e o |y axlil 3 5 31 i
et 35350 o A L sl S auge 5 e b eodatily Jbo el 4 S Ole s das e
Y é)\bﬁojé_g ML;)\J.’ oM CL: @ LONG 9 PRE O oldodaline o

L}D/UL’ r%;;&u)&ﬁ&)\;);#,\i.bd V?p.i DM

s Sy SSE 4 536 (0 g Ol ) S5 a8 513 0L ()8 5LL Ll (2 Y0 51 55,55 values
et (SOl 3 5 Ol i S

IFSB- s li6bl 5,0) 51y e 6 S JislS oyl yo s e slgin ol slay 258 (655 0 sla L @
oled o Gl 5o slidl 4 psle lasSL (23

Lladils e s oLl ple s Jlail

OIS es s a0 s 1y (3lu sl sam (3 5o 4zt sl Ccs ((PER RAHO) 550 blost o 03 ol Y
NESIRCUPy

Ll SRl e BB sk 4 ale e sl ladie

L}ST Qu.:bdwj u:"“)}i LgLACA.iJ‘jJ\}u

» JSJQJ (oD gl Lﬁ-Jj("@"‘ o] 4\9—\‘5» u{lﬁdﬁ)jbu L: cw‘)ﬂ L;Lau,:u.:; 4\5\)\ S¢ 9 L axlao U'»’~‘
ol (3o ile) S5 glapllas il 5 (01l SVL 035 L) oDl DS (5, ASSL: pllai (sl sla 528

lemans sla il sl el ol Shoaid 5l oslaal Cpimad L AS 03 gl | @Lﬁ LSﬁj‘i,m*J aS



Sl s aallae G plonil ¢ ST Ol sl a3 0L pysma | poal slacans Ll e (S 580)
bl el e glaesls Sl esbinul b 61853 slapllas 55 G slaze eSSl 5 ool (SLacSSL ( sle
J:AL SUB, b (035 b Gl Sl o3 oy pl 5sd 0 dee i DA 4 55k (o3lal Coale
wole oo ool a5 le) G ylane (g ka5 glacs o sl 4 das o OLES Laansl ol sl LIET LaSSL Jbs
313 0L Grar ($2lg Jobod e podlal eSSl Jle 5L, JolS s 55 4 508 LS 4 (Ll 05155
IFSB- 5kl 5ol (sl 51 b5k asl solmaal o @ emdadidy (oads b (65315 5 Ste alail S
A Olse weladl 4 Jb Glas 5o 50 &S ol (S 580) Dl Jbo sbajlpl slgwand Conle 523
5l r e 1 (oDl (IUSSL Dlalllan 55 8l ate iy o35 g 50 s (nl s e et
Gl Dl slay 528 55 OIS Csls 5 LATL Ol 2o (sl 5 (b glaslgdey (il w4 55 L
Py
5n) LSSl b sl 53 kool S oy ol 4y o 55 L idaeli o8 oy 4y (Kol 228 )
Odedily ol Jlo sla il ana s L ails o AL O i (0 J gl taslo o 51 Ly VY02
Sz 5 @ plBl S Sdslate gl j oS 5 o Slad Lot I L oSl S S0 i

S5 6 i Bl o s Jsol b asll s o LialS | uid.u.,

a3t adll g 31 iy L5 e 515 SO 1 2B 65 1 sosTo g S s Se e

s yanass (Sl glse]s 53 (oSGl s JRIBIL S Ko jsde w0 el gl

1 arle s Skl K15 oo (A ) Sdodds al b (5osl3 g e alaly 4y a5 L S, 0l
Aoz Al | ol ey Sals 5 03,8 o

Sl b)) SUL bl 5L L il e Ol UL glacln FYo! LT

o Sl eslizal oS0l (o slaslnl 6l S gladpie €I L SL Lol gl

Sledls a5 S o eddedalie 5B LG WIS SR I W T A PRIRVRHE

LS SaS eSOl b oDl 350 & 5 S G by |y (A i)



5SS el Sllee Gla olls e abal sdasOlis mls i Slhes Lo ol ls Sy pde ca i ¥
LSLQL}'.’“JB o LS)‘K‘L:LGJM &“J’g\ L: .,\...J‘j.’& Lﬁ&;t d‘j‘,’f""‘ (\/ )-\ d).l?-) C.m.»‘ C).,\.Aobjs ‘}.AJ\.:
iy Ol ge 0 LOT s aisn a1 s ol opl Cand (((SOL g5k ol s ale) <ol

S eslizal Sdedidy Jlo el 6l

2538 (ol 3 5m Ol g Sle) Sy (o Slaslne Sl & 5 L iy FGens () WO
Ao (sl o shlaal ) Bty g lel Sy 5 (Gl o shlae 48) S ,Lie 35 Olio s (s ules
otts slaolg s b (Geog Ol 5 85 0 L ) B slaslg sl o sl
e ls Jold b basy bl opl S sl Sy (6,5 515 sl sl slas e
5 (SSHlis 50 55 ol e OOed Cand) W(PER) 55w blosl o 3 iy cd) Al
G 33 51 ol STl asle o bl Jlow B il (Cony 3 b Bl Sy L
S lb S a5d s o5 sy Sl s BU leale 4l edle a5 S s
Sy 52l dor 31l (USSL ol Sy sla s ls 6 S 518 s5ba sl
FRR NS u"T sl s bl rU.é\ sl 5 3 glaes pow Kol il Sl 5 (8,0
L3S a5 (e e
Sl 2 (G b bsio b b el wile) s3lasl glacs y 5 Jlo Gladl oy 36 anlllos ¢ pman
Shariah-Compliant ) s ,& (5,510t as p Oge3l » 5505 Lol ST 53 ale e bl
Sl BU slaslg 5 0Ll sl gl sbadzyl s s Ll55 s (Resilience Hypothesis
3y V.A\J_e
(el GLSOL s ale pu Jlitlor suiS pnd Julse o sast j3 a5l gla iy €1yl 55 5 b andllas o
rle sl ine » golaxil S e s sdoee ol p S Ol (Sl a3 4zl 0 placs s L
Slagarls 5 s (Rl A5 wd, o) 5 &5 ) (oolaBl OIS Gla it o ) 5 pde 5 L
oS 5 Sl b Sl 3 Sy 5 eslanal el oyl J:J.a o] u"ﬁ""JfJ SV¥sles 53 (6l o uid.)j.,
o e pled Sl fad 5 gb 4 4S 635 (05U (slaesls Js s (Country and Year Fixed Effects)

s e p 3l e S Syl el e s 5 STl el 5 sis=dle s SSL e S ke OIS



Slyzme S o Ol el kS oo (6,8 sl S s > (Omiitted Variable Bias) susci> iz
J3 4 ol GacSTL oS il 1 il o a1 eSOl Jle el S5 5 s slaast 2 L g5
3550 Sleday (Las o DL (U oo b apa (oS0 Olsiew) pos5 4y Solite ol o0 Coe shas
Sdeoli S Ak Comd b oo 5 s S OT 3 oS spd b L Jde (ST slatasn s
3,8 13 o Oasl 30 S sl Eged Cond LGDP Wl 5 (a5 5 (glaes o)

gl ol sla Sas 4 s Lleld 1 edlal (eSOl Jlo (g5l 5 odl il 53l Gaa b Laslgie oyl
AU 3 g8 e slpty (ST Olides gl Ll a5 (S5l 5 AT 5 L Sl ol ile) (oSSl ¢ 5
woalo bl bl glay 538y ol glacsls 5 (S So aile) Lol ool Jle slal
(O3 3 3 02l 3Le) oSl SIS (glapllas s das (Slandllan plowil el yy o9 355 oo S810n 5
alo o Jltla  Cang 3 JalS S Galls 3 plalis Gl (SLl 5 3l dile) 68 5s laplas
R R R T ST R

4 (Sl 5 0518 4 k) wlej Jlle s lkal (gl gyl a8 5ls 0L anllls ol culg 5o
3 b e Sl A0 Gl sl Sletnn Jlos s oSl G SL S, oS e 5 a0 506 ol
Sl e L pde 5 Sl (SKodi e K Ol 0 Dol S ady Soale oS 5l 0L o8 Sl
Sl VU Sl s s 0T 53 8 ol 035 bl | ol Sl 51 (63 0 pmmin (56 o g0
S sl bl 5 (J3sim Coale Dld 4 am 5 L pl e gdle (Ddasl S 50 Do A e
33,5 dlone (8,0 Sy bl ol ol ool Sl ST sl sy o 2530 leig (O
Ol-loo Gy ide 55 5 ol s oady b o 51 aalgmand slaslpl b 5 (S Lie S S0 o8 gl S o

g e (e i L) ol



@Lbe
f}ﬁ&‘fw)f(\rqq>W)L‘L;JJu.:.ﬂ‘)‘li‘j)‘)ﬁdﬂ.:wCOJ|)TLQL'9|].>:ALLA.AJ.’:‘ ‘J_ﬁ")g;"‘)‘@"
3, sls 4 b aslidas (533 5 O ) (53,550 anlllae) oDl (6,USSL rUéJ 03 b w Culls c

YAN=YY (V)Y slass/

oJL"..; C‘jﬂ)uuﬂb«-&;&)&bu YY) L desee (Eh= 65 9 o) g cu_'»\_)bu.w}u) da..l:l.ﬁ fb—

LSJ\.,\JLW}- LJL»AIS\ ‘C""."J'.’."\"‘ )J w}.’ LSLQL):"AJJ”'." dl.l.qﬂu,.., L).N.:‘JJZ..S _)/Jlg_J J/JJ/WJJ‘J’ ol 4.:9_/.:'./(5 L;[A

O Gl sk

kil (e s ol 3 s slas Sy e liles (s bse 3,50 L) (sl s 0Ll
Al-Deehani, T., Karim, R. A. A., & Murinde, V. (1999). The capital structure of Islamic

banks under the contractual obligation of profit sharing. International journal of theoretical
and applied finance, 2(03), 243-283.

Allen, F., Carletti, E., & Marquez, R. (2015). Deposits and bank capital structure. Journal
of Financial Economics, 118(3), 601-619.

Amidu, M. (2007). Determinants of capital structure of banks in Ghana: an empirical
approach. Baltic journal of management, 2(1), 67-79.

Amidu, M., & Hinson, R. (2006). Credit risk, capital structure and lending decisions of
banks in Ghana.



Ampenberger, M., Schmid, T., Achleitner, A. K., & Kaserer, C. (2013). Capital structure
decisions in family firms: empirical evidence from a bank-based economy. Review of
managerial science, 7, 247-275.

Antoniou, A., Guney, Y., & Paudyal, K. (2008). The determinants of capital structure:
capital market-oriented versus bank-oriented institutions. Journal of financial and
quantitative analysis, 43(1), 59-92.

Archer, S., & Karim, R. A. A. (2006). On capital structure, risk sharing and capital
adequacy in Islamic banks. International Journal of Theoretical and Applied Finance,
9(03), 269-280.

Aremu, M. A., Ekpo, I. C., Mustapha, A. M., & Adedoyin, S. I. (2013). Determinants of
capital structure in Nigerian banking sector. International Journal of Academic Research in
Economics and Management Sciences, 2(4), 27.

Awunyo-Vitor, D., & Badu, J. (2012). Capital structure and performance of listed banks in
Ghana.

Baker, M., & Wurgler, J. (2015). Do strict capital requirements raise the cost of capital?
Bank regulation, capital structure, and the low-risk anomaly. American Economic Review,
105(5), 315-320.

Baltaci, N., & Ayaydin, H. (2014). Firm, country and macroeconomic determinants of
capital structure: Evidence from Turkish banking sector.

Barton, S. L., Hill, N. C., & Sundaram, S. (1989). An empirical test of stakeholder theory
predictions of capital structure. Financial Management, 36-44.

Behr, P., Schmidt, R. H., & Xie, R. (2010). Market structure, capital regulation and bank
risk taking. Journal of Financial Services Research, 37, 131-158.

Benston, G., Irvine, P., Rosenfeld, J., & Sinkey Jr, J. F. (2003). Bank capital structure,
regulatory capital, and securities innovations. Journal of Money, Credit and Banking, 301-
322.

Berger, A. N., Oztekin, O., & Roman, R. A. (2023). Geographic deregulation and bank
capital structure. Journal of Banking & Finance, 149, 106761.

Birru, M. W. (2016). The impact of capital structure on financial performance of
commercial banks in Ethiopia. Global Journal of Management and Business Research,
16(8), 44-52.

Bolton, P., & Freixas, X. (2000). Equity, bonds, and bank debt: Capital structure and
financial market equilibrium under asymmetric information. Journal of Political Economy,
108(2), 324-351.



Brewer lii, E., Kaufman, G. G., & Wall, L. D. (2008). Bank capital ratios across countries:
Why do they vary? Journal of Financial Services Research, 34, 177-201.

Burgstaller, J., & Wagner, E. (2015). How do family ownership and founder management
affect capital structure decisions and adjustment of SMEs? Evidence from a bank-based
economy. The Journal of Risk Finance, 16(1), 73-101.

Cassar, G., & Holmes, S. (2003). Capital structure and financing of SMEs: Australian
evidence. Accounting & Finance, 43(2), 123-147.

Cebenoyan, A. S., & Strahan, P. E. (2004). Risk management, capital structure and lending
at banks. Journal of banking & finance, 28(1), 19-43.

DeAngelo, H., & Stulz, R. M. (2015). Liquid-claim production, risk management, and bank
capital structure: Why high leverage is optimal for banks. Journal of financial economics,
116(2), 219-236.

Dewaelheyns, N., & Van Hulle, C. (2010). Internal capital markets and capital structure:
Bank versus internal debt. European Financial Management, 16(3), 345-373.

Doku, J. N., Kpekpena, F. A., & Boateng, P. Y. (2019). Capital structure and bank
performance: Empirical evidence from Ghana. African Development Review, 31(1), 15-
217.

Eriilgen, A., Rjoub, H., & Adalier, A. (2020). Bank characteristics effect on capital
structure: evidence from PMG and CS-ARDL. Journal of Risk and Financial Management,
13(12), 310.

Ezeani, E., Salem, R., Kwabi, F., Boutaine, K., Bilal, & Komal, B. (2022). Board
monitoring and capital structure dynamics: evidence from bank-based economies. Review
of Quantitative Finance and Accounting, 58(2), 473-498.

Faulkender, M., & Petersen, M. A. (2006). Does the source of capital affect capital
structure? The Review of Financial Studies, 19(1), 45-79.

Flannery, M. J., Kwan, S. H., & Nimalendran, M. (2004). Market evidence on the
opaqueness of banking firms’ assets. Journal of Financial Economics, 71(3), 419-460.

Frank, M. Z., & Goyal, V. K. (2009). Capital structure decisions: which factors are reliably
important? Financial management, 38(1), 1-37.

Froot, K. A., & Stein, J. C. (1998). Risk management, capital budgeting, and capital
structure policy for financial institutions: an integrated approach. Journal of financial
economics, 47(1), 55-82.



Fukuda, A., & Hirota, S. I. (1996). Main bank relationships and capital structure in Japan.
Journal of the Japanese and International Economies, 10(3), 250-261.

Gaud, P., Jani, E., Hoesli, M., & Bender, A. (2005). The capital structure of Swiss
companies: an empirical analysis using dynamic panel data. European financial
management, 11(1), 51-69.

Gonzalez, V. M., & Gonzalez, F. (2008). Influence of bank concentration and institutions
on capital structure: New international evidence. Journal of corporate finance, 14(4), 363-
375.

Gornall, W., & Strebulaev, 1. A. (2018). Financing as a supply chain: The capital structure
of banks and borrowers. Journal of Financial Economics, 129(3), 510-530.

Graham, J. R., & Leary, M. T. (2011). A review of empirical capital structure research and
directions for the future. Annu. Rev. Financ. Econ., 3(1), 309-345.

Gropp, R., & Heider, F. (2010). The determinants of bank capital structure. Review of
finance, 14(4), 587-622.

Guzman, M. G. (2000). Bank structure, capital accumulation and growth: a simple
macroeconomic model. Economic theory, 16, 421-455.

Harris, M., & Raviv, A. (1991). The theory of capital structure. the Journal of Finance,
46(1), 297-355.

Haryanto, S. (2016). Profitability identification of national banking through credit, capital,
capital structure, efficiency, and risk level. JDM, 7(1), 11-21.

Hemmelgarn, T., & Teichmann, D. (2014). Tax reforms and the capital structure of banks.
International Tax and Public Finance, 21, 645-693.

Hughes, J. P., Mester, L. J., & Moon, C. G. (2001). Are scale economies in banking elusive
or illusive? Evidence obtained by incorporating capital structure and risk-taking into
models of bank production. Journal of Banking & Finance, 25(12), 2169-2208.

Inderst, R., & Mueller, H. M. (2008). Bank capital structure and credit decisions. Journal
of Financial Intermediation, 17(3), 295-314.

Johnson, S. A. (1998). The effect of bank debt on optimal capital structure. Financial
Management, 47-56.

Kayo, E. K., & Kimura, H. (2011). Hierarchical determinants of capital structure. Journal
of banking & finance, 35(2), 358-371.

Koziol, C., & Lawrenz, J. (2009). What makes a bank risky? Insights from the optimal
capital structure of banks. Journal of Banking & Finance, 33(5), 861-873.



Kwan, S. (2009). Capital structure in banking. FRBSF Economic Letter, 2009, 37.

Lepetit, L., Saghi-Zedek, N., & Tarazi, A. (2015). Excess control rights, bank capital
structure adjustments, and lending. Journal of Financial Economics, 115(3), 574-591.

Mehran, H., & Thakor, A. (2011). Bank capital and value in the cross-section. The Review
of Financial Studies, 24(4), 1019-1067.

Mehzabin, S., Shahriar, A., Hoque, M. N., Wanke, P., & Azad, M. A. K. (2023). The effect
of capital structure, operating efficiency and non-interest income on bank profitability: new
evidence from Asia. Asian Journal of Economics and Banking, 7(1), 25-44.

Modugu, K. P. (2013). Capital structure decision: An overview. Journal of finance and bank
management, 1(1), 14-27.

Niresh, J. A. (2012). Capital structure and profitability in Srilankan banks. Global Journal
of management and business research, 12(13), 82-90.

Octavia, M., & Brown, R. (2010). Determinants of bank capital structure in developing
countries: regulatory capital requirement versus the standard determinants of capital
structure. Journal of Emerging markets, 15(1), 50.

Ooi, J. (1999), The determinants of capital structure: evidence on UK property companies,
Journal of Property Investment & Finance, Vol. 17 No. 5, pp. 464-80.

Pratomo, W. A., & Ismail, A. G. (2006). Islamic bank performance and capital structure.

Ritchken, P., Thomson, J. B., DeGennaro, R. P., & Li, A. (1993). On flexibility, capital
structure and investment decisions for the insured bank. Journal of Banking & Finance,
17(6), 1133-1146.

Robb, A. M., & Robinson, D. T. (2014). The capital structure decisions of new firms. The
Review of Financial Studies, 27(1), 153-179.

Saeed, M. M., Gull, A. A., & Rasheed, M. Y. (2013). Impact of capital structure on banking
performance (A case study of Pakistan). Interdisciplinary journal of contemporary research
in business, 4(10), 393-403.

Schepens, G. (2016). Taxes and bank capital structure. Journal of financial Economics,
120(3), 585-600.

Sheikh, N. A., & Qureshi, M. A. (2017). Determinants of capital structure of Islamic and
conventional commercial banks: Evidence from Pakistan. International Journal of Islamic
and Middle Eastern Finance and Management, 10(1), 24-41.

Shoaib, A. (2011). Measuring performance through capital structure: Evidence from
banking sector of Pakistan. African Journal of business management, 5(5), 1871-1879.



Siddik, M. N. A., Kabiraj, S., & Joghee, S. (2017). Impacts of capital structure on
performance of banks in a developing economy: Evidence from Bangladesh. International
journal of financial studies, 5(2), 13.

Taani, K. (2013). Capital structure effects on banking performance: A case study of Jordan.
International Journal of Economics, Finance and Management Sciences, 1(5), 227-233.

Tarek Al-Kayed, L., Raihan Syed Mohd Zain, S., & Duasa, J. (2014). The relationship
between capital structure and performance of Islamic banks. Journal of Islamic Accounting
and Business Research, 5(2), 158-181.

Titman, S., & Wessels, R. (1988). The determinants of capital structure choice. The Journal
of finance, 43(1), 1-19.

Uremadu, S. O. (2012). Bank capital structure, liquidity and profitability evidence from the
Nigerian banking system. International Journal of Academic Research in Accounting,
Finance and Management Sciences, 2(1), 98-113.

Wald, J. K. (1999). How firm characteristics affect capital structure: an international
comparison. Journal of Financial research, 22(2), 161-187.

Welch, I. (2007). Common flaws in empirical capital structure research. In AFA 2008 New
Orleans Meetings Paper (pp. 1-33). Princeton, NJ, USA: Citeseer.

Wu, L., & Yue, H. (2009). Corporate tax, capital structure, and the accessibility of bank
loans: Evidence from China. Journal of Banking & Finance, 33(1), 30-38.

Yegon, C., Cheruiyot, J., Sang, J., & Cheruiyot, P. K. (2014). The effects of capital structure
on firm’s profitability: Evidence from Kenya’s banking sector. Research Journal of Finance
and Accounting, 5(9).

Zeitun, R., & Tian, G. G. (2014). Capital structure and corporate performance: evidence
from Jordan. Australasian Accounting Business & Finance Journal, Forthcoming.



