Investigating the indicators of attracting foreign tourists
to Iran using panel analysis and gravity model

Abstract

International tourism, as one of the important economic pillars, plays a key
role in development of countries, and given the growing trend of tourism flows
towards newly industrialized countries, it is necessary to examine factors
affecting tourism demand for more accurate planning. The present study
identified these factors in Iran, and data examined in this study were
considered for the years 1990 to 2021. The results of study show that per
capita income of the country of origin has a positive and significant
relationship with the number of incoming tourists, while geographical
distance has an inverse relationship with tourism demand. Also, relative
exchange rate and understanding the perspective of the country of origin also
help increase tourist attraction. Accordingly, it is suggested that focusing on
regional markets with shorter distances, facilitating financial conditions for
higher-income countries, and developing infrastructure and international
advertising should be considered to attract more tourists.

Keywords: Per capita income of the visiting country, relative distance,
relative prices, relative exchange rate, tourist arrivals.
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