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Abstract

Oil prices and their uncertainties significantly impact the economies and financial
markets of nations, influencing the cash reserves held by companies. Given the
pivotal role of the chemical products industry has an important role in economic
development and is also affected by other markets such as the oil market, this study
aims to to investigate the effect of Brent oil price uncertainty on the cash holding of
the chemical products group in the Tehran Stock Exchange during the period of
2010-2019. The research modeling is based on dynamic panel models and oil price
uncertainty is computed through the GARCH method, while the relationships
between variables are estimated using the Generalized method of moments (GMM)
technique in two steps. The results of the study indicate that there is a positive and
significant relationship between oil price uncertainty and cash holdings during the
period under review. In addition, the effect of control variables such as financial
leverage, cash flow, size, capital expenditures, liquidity, stock return, and return of
assets is positive, and the effect of total debt, value added of industry, and interest
rates on the cash is negative.
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