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Abstract

In any society, the attention of statesmen, policy makers and researchers to reduce poverty
and improve the level of economic welfare is necessary. Considering that most of the
economic policies of the government are associated with the effect on relative prices and
their changes, and such changes have an effect on welfare; Analysis of welfare effects
caused by price changes in different product groups seems necessary. In this regard, the aim
of the present study is to investigate the role of inflation of different commodity groups on
Iran's economic welfare in the period from 1972 to 2021. For this purpose, the research
model has been estimated by the ARDL approach. To calculate well-being, the composite
index of well-being is used. The moving trend of the index shows that the economic
welfare has fluctuated during the investigated period and after recording the highest value
in 1975, it reaches its minimum in 1990. The long-term results of the estimation of the
research model indicate that, first, total inflation and inflation of different groups of goods
have an unfavorable effect on economic well-being. Second, among different product
groups, inflation in the housing, fuel and lighting group has the most unfavorable effect on
economic welfare. Third, considering that the share and weight of the group of food,
beverages and tobacco in the consumption basket of households is larger than other groups
of goods, but the size of the effect of inflation of this group of goods on economic welfare
is in the fourth place. Fourth, the increase in the inflation of the health and treatment group
has the least adverse effect on economic welfare. Another finding is that per capita income
and economic growth have a favorable effect on economic welfare. According to the
obtained results, the government should take measures such as adopting appropriate
measures in line with monetary discipline and preventing the irrational increase of
monetary variables in accordance with inflation targeting to control inflation in order to
improve welfare.
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